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B O A R DREPORT

To,
The Members
Manappuram Home Finance Limited

Your Directors are pleasedto present the 9th Annual Report on the working of the Companywith the Audited
Accountsand the Report of the Auditors for the financial year ended March 31, 2019.

1. Financial Results at a glance
Description 2018 -19 2017 -18
Total Revenue 66,28,11,046 51,51,18,399
Profit / (Loss) Before Tax 3,32,39,450 (4,72,80,774)
Provision for Taxes/Deferred tax 27,20,000 (27,44,770)
Net Profit / (Loss) after tax 3,05,19,450 (4,45,36,004)
Profit / (Loss) b/f from previous years (16,05,46,563) (11,60,10,559)
Amount available for appropriations (13,00,27,113) (16,05,46,563)
Less: Transfer to Special Reserve (Under section 29C of (61,03,890) (0]
the NHB Act, 1987)
Less: Proposed dividend tax 0 0
Balance carried forward to next year (13,61,31,003) (16,05,46,563)

During the year under review, Company has achieved AUM of Rs 518.76 Crores by the end of FY 201819
spreads over 35 branches. The total revenue stands to Rs. 66.28 Croresincludes income from other sources
comesto Rs.0.02 Croreswhich is in the form of dividend from mutual Fund. Net Owned Fund (NOF) stood at
Rs 189.23 Crores as on 31st March 2019.

Outlook for 2019 -20

The coming year will see consolidation in the real estate sector as larger players will peak in strength and
smaller ones will be eroded or will align with the established ones. Owing to stringent RERAnorms, only
credible developers who conduct their businesswith transparency will survive in the future and will be able

to navigate the roadmap. Thisis good from ab u y eper§psctive as one is assured of quality product within
stipulated timelines.

In casefi b u yahrogu deatares in your New Yearresolutions, the current environment presents a very good
opportunity to take the plunge as attractive offers are available and interest rates are at their lowest levels. We
certainly hope these factors lead to more fence-sitters spring into action in 2018.

2. Dividend

Directors do not recommend any dividend for the year under consideration.

3. Raising of Additional Capital

During the year 2018-19 your company has increased the Authorised and paid up share capital from
Rs.100,00,00,000/- to Rs.200,00,00,000/- by issue of 10,00,00,000 equity shares

4. Reserves

During the year the company has incurred a profit of around Rs. 3.05 Crores, Further, the company has trans-
ferred Rs. 0.61 Crores to Special Reserve as per section 29C of the NHB Act, 1987.
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5. Acceptance of Deposits

The company being a non-deposit taking Housing Finance Company (HFC) has not accepted public deposit
during the year.

6. Compliance with Directions/Guidelines of National Housing Bank (NHB)

Company has adhered to the prudential guidelines issued by the National Housing Bank (NHB) under its Di-
rections 2010, as amended from time to time.

Company has complied with the Guidelinesand Directions issued by the NHB on Investments, Fair Practices
Code and Customer Complaints RedressalMechanism, Know Your Customer (KYC)and Anti Money Launder-
ing Guidelines and other related aspects.

7. Compliance with the Secretarial Standards

The Companyis in Compliancewith the Secretarial Standardsissuedby the Institute of Company Secretaries
of India.

8. Directors
Retirement of Directors by Rotation

Mr. V.P.Nandakumar,Director of the company whose period of office is liable to be determination by retire-
ment by rotation and offers himself for reappointment.

Re-Appointment of Mr. T Balakrishanan as Independent Director

Mr. T Balakrishnan (DIN No. 00052922), who was appointed as an Additional Director (Non-Executive &In-
dependent Director) on 18th March 2014 and confirmed as Director(Independent) for a period of five years
from the date of AGMie 21.07.2014 in terms of Section 161(1) of the CompaniesAct, 2013 and whose term
of office expires at the coming Annual General Meeting be and is hereby re appointed as an Independent
Director of the Companywhose period of office shall not be liable to determination by retirement of directors
by rotation. o

9. Auditors

M/s Deloitte Haskins& Sells, Chartered Accountants, Firm Registration Number-117366W, 12,Dr.Anni Besant
Road, Opp. Shiv Sagar Estate, Worli, Mumbai-400018, shall continue to hold the office of statutory auditors
till the 12th Annual General Meeting of the Company.

10. Extract of Annual Return

In accordancewith Section134(3)(a) of the CompaniesAct, 2013,the details forming part of the extract of the
Annual Return, as provided under Section 92(3) read with Rule 12(1) of the Companies(Management and
Administration) Rules, 2014, are posted in the website of the Company www.manappuramhomefin.com.

11. Director & KMP changes

Dr.Sumitha Jayasankar,Director has resigned from the Board of the Companyw.e.f. 22nd March 2019.

12. Declaration from Independent Directors

The Company has received necessarydeclaration from each Independent Director of the Company as per
Section 149(7) of the CompaniesAct, 2013 that the Independent Directors of the Company meet with the
criteria of their Independence laid down in Section 149(6).

MANAPPURAM HOME FINANCE LTD.
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13. Corporate Governance

The Companyis committed to achieving the highest standards of Corporate Governanceand it aspiresto

benchmark itself with the best practices in this regard.

Board of Directors

The composition of the Board of Directors of the Companyis governed by the relevant provisions of the Com-
panies Act, 2013 and the Rulesmade there under. The C 0 mp a Boar@ sonsists of Executive, Non Executive
and Independent directors with expertise and experiencein the field of banking, finance, operations manage-

ment ,

engineering,

audi ti

ng

and/ or

account i

ng.

As

4 Directors. Brief details on name of the Director, category, number of directorships, meeting and attendance
etc are given below: -

Name of Di - Category of Total no of | No. of Board | Details of membership in Number of
rector & DIN Directors meetings Meetings Committees of the Board * | Directorships
Attended in other
Companies**
Chairman Member Member
Mr. V. P Promoter &
Nandakumar Non-Executive
Chairman 7 7 4 12
DIN:00044512
Mr. Munish Non Independ-
Dayal ent & Non 7 7 - - 8
DIN:01683836 Executive
Mr. Gautam Non Independ-
Saigal ent &
DIN:00640229 | Non Executive 7 7 3 3
Dr Sumitha Non Execu
Jayasankar tive(Resigned
DIN:03625120 w.e.f 22nd ’ 2 NIL 2
March 2019
Mr. T.Balakr- Independent
ishnan Non-Executive 7 7 6 7
DIN:00052922
Mr Jeevandas Executive 4 7 ) ) 1
Narayan Director-MD

*

Includes Audit, Remuneration & stake holders committee

on

3

** Directorship in both listed & unlisted companiesincluding our company

b). Number of meetings of the Board

During the Financialyear 2018-19, Board met Seventimes as noted below:-

24th April 2018

16th May 2018

06th August 2018
02nd November2018

01st February 2019
27th February 2019
22nd March 2019

c) Disclosure on Composition of Audit Committee

The Company has constituted an Audit Committee in accordancewith Section 177 of the CompaniesAct, 2013. Presently
the Committee is chaired by Mr. Gautam Saigal (Non Executive Director) & Mr. Munish Dayal (Non Executive Non Independ-
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ent) and Mr.T.Balakrishnan (Non Executive & Independent), as Members. The Audit Committee acts in accordance with
the Terms of Referenceas approved by the Board and as per the Policyon Internal Guidelineson corporate Governance.
Audit Committee has met four times during FY-2018-19 and all the recommendations made by the Committee to the Board
were duly accepted. Details of the meeting along with the attendance of the members are as follows: -

AUDIT COMMITTEBDATES
Name of Directors Name of Directors | Name of Directors | Name of Directors | Name of Directors

Gautam Saigab Present

Chairman a a a a

T.BalakrishnanMember

Mr. Munish DayatMem-

ber Absent a a a

The brief description of the scope of the Audit Committee Charter are as follows:-

A The recommendation for appointment, remuneration and terms of appointment of Auditors of the company;

A Examination of the financial statements andthe A u d i teport thereon;

A Review and evaluation of the effectiveness and adequacy of the internal financial control and risk management
systems of the Company

A Reviewand moni t or inddpendeAce ani pedormarce, and effectiveness of audit process;

A Reviewing the scope and plans of statutory, internal, and systems audits, and discussing the main audit findings
and comments with the Management and auditors to focus on any significant area of concern and to ensure
expeditious rectification of short comings, if any, noticed;

A Approval or any subsequent modification of transactions of the company with related parties;

A Scrutiny of inter-corporate loans and investments;

A Valuation of undertakings or assetsof the company, wherever it is necessary

d) Disclosure on Composition of Nomination Compensation and Corporate Governance Committee

The Company has constituted NCCGGn accordancewith Section 178 of the CompaniesAct, 2013.Presentlythe Committee
is chaired by Mr. T.Balakrishnani Independent Director &, Mr V.P.NandakumarNon executive Director & Mr. Munish Dayal
T Non-Executive Director as members

The NCCGCommittee acts in accordancewith the Terms of Referencemade by the Board and as per the Policyon Internal
Guidelines on corporate Governance.

NCCGhas met one Times during FY-2018-19.Details of the meeting attended by the members are as under:-

Members NOMINATIONCOMPENSATIOMND CORPORATH
GOVERNANCE COMMITTEE DATE

16th May 2018

T.Balakrishnan,Chairman a
V.P.Nandakumar a.
Mr. Munish Dayal Absent

The brief description of the scope of the Committee are as follows: -

A Identifying personswho are qualified to become Directors and those who may be appointed in senior management;
Undertaking the process of due diligence to determine the suitability of Directors based upon qualification, track record,
integrity and other fit and proper criteria and recommendingthe Di r e cappoimtrdest and continuation as a Director

A Formulation of the criteria for determining qualifications, positive attributes and independence of Directors and
recommendto the Board a policy relating to the remuneration of Directors, key managerial personnel and other employees;

MANAPPURAM HOME FINANCE LTD. || 5



N
# MANAPPURAM ({112

ICE LTD.

(A feome for everyone

Formulation of criteria for evaluation of Independent Directors and the Board;

Ensuring that such persons meet the relevant criteria prescribed under applicable laws;

Reviewingthe said criteria annually

Fixing/ re-fixing the remuneration of the Executive Directors (Whole-time Directors) of the Company; and
Approving the remuneration / any change therein of the managerial personnel of the Company when there are no
profits / inadequate profits / negative effective capital as per ScheduleV to the CompaniesAct, 2013.

> o o o Do

e) Asset Liability Management Committee

The Company has constituted an Asset Liability Management Committee (ALCO). The Committee, functions under the su-
pervision of the Board and within the regulatory framework.

The Committee will, inter-alia, specifically oversee the following:

a) Compliancewith NHB Directions/Guidelinesfor AssetLiability Management
b) Debt Composition and plan of the Company for fund raising
c) Tenor of the Liabilities.

The objective of this policy is to create an institutional mechanismto compute and monitor periodically the maturity pattern
of the various liabilities and assets of MAHOFIN to :

a. Ascertainin percentage terms the nature and extent of mismatch in different maturity buckets, especiallythe 1-14 and
15-31 days bucket, which would indicate the structural liquidity.

b. The extent and nature of cumulative mismatch in different buckets indicative of short term dynamic liquidity and

C. The residual maturity pattern of re pricing of assetsand liabilities which would show the likely impact of movement of

interest rate in either direction on profitability.

ALCOhas met four Times during FY-2018-19. Details of the meeting attended by the members are as under:-

ALCOCommittee dates
14th June 2018 | 21st September2018 | 11th December2018 13th March 2019
Mr.V.P.Nandakumar a

Mr.Subhash Samant -

Members

Mr.Jeevandas Narayan a_
Mr. Vipul Patel a
Mr.Manish Malakan

DD VD
DD VD
DD VD

D
QD
D

)\
(@
f) Risk Management Committee

The Company has constituted risk management Committee to review the Risk Management Policy, document and improve
risk management practices, ensure appropriate / adequate reporting to the Board, review the functioning of the RiskMan-
agement Department and any other matter as the Committee may deem fit. The Committee is involved in the process of

identification, measurement, monitoring and mitigation of the various risks faced by the Company. The Committee meets
periodically and reports to the top Managementand Board. Committee shall function as per the charter of RiskManagement
Committee. Member representing risk department has made quarterly presentation on the Risk management.

Name of the Member Position Category
Mr.Gautam Saigal Chairman Non-Executive Director
Mr.T.Balakrishnan Member Independent Director
Mr.Munish Dayal Member Non-Executive Director

Headi RiskManagement Department

Composition of Committee:
The broad responsibilities of the Risk Management Department are:
i) Implementing the Risk Management Policy as approved by the Board of Directors. Reviewing the provi
sions of the policy periodically and recommending to the Board of Directors appropriate modifications or

improvements if required.
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Provide a methodology to identify, quantify and analyzethe c o mp a expo8use to loss arising out of

probable uncertain event.

Instilling a culture of risk awarenessacrossthe length and breadth of the organization.

To develop and update a complete system for recording, monitoring, and communicating the organiza

tionds risk

exposurel/issues

to

Top

Management

Designing or assistin the designing of work processesor activities having risk implications, getting them
approved, assisting in implementation of the processesand engaging in periodical review of the effective

ness of such processes.

Developmentof 6 mo d ferlasséssmentof lossin projected circumstances. Limiting unfavorable outcome
by containing risks and suggesting mitigation therefore.

Risk Committee has met two times during FY-2018-19.Details of the meeting attended by the members are as under:-

9)

Members

RISKCOMMITTEEDATES

06th August 2018

01st February 2019

Mr.Gautam Saigal

a

a

Mr.T.Balakrishnan

a

a

Mr.Munish Dayal

a

a

Investment Committee

The Company has also constituted Investment Committee to consider safety, liquidity, credit risk, Interest Rate Risk and
yield of the investment while making investments . The Investment Committee shall function as per the Investment
Credit Committee Charter .Committee consisting of the following members:

Name of the Position Category
Member
Mr. V.P.Nandakumar Chairman Chairman
Mr.Subbhash Samant CEO Member
Mr.Vipul Patel Chief Financial Officer Member

The investment portfolio will be managed by the Chief Financial Officer, who will strive to invest with the judgment and
care that prudent individuals would exercise in the execution of their own affairs, to maintain the safety of principal,
maintain liquidity to meet cash flow needs and to provide competitive investment returns for MAHOFIN.

h)

Management Committee

The Company has constituted the management Committee for assisting the Board in the day to day operations and for
the smooth functioning of the company on 29th October 2014. A committee of the Board and CEOQis to be constituted
and shall be responsible for overseeing and dealing with operational matters from time to time. The committee shall
meet as and when it becomes necessaryto consider the urgent matters coming up between two board meetings.

Composition of Committee:

Name of the Position Category
Member

Mr. V.P.Nandakumar Chairman Member

Mr.Jeevandas Narayan Non-Executive Director Member

Mr.Gautam Saigal Non-Executive Director Member

A summary of the businesstransacted by the committee as initialed by the Company Secretary shall be presented to
the succeeding board meeting for the purpose of noting and recording.

)

IT strategy Committee

The Company has also constituted IT strategy Committee in line with the NHB circular as IT Governance is an inte-
gral part of corporate governance and so as to advice on the strategic direction on IT and to review IT investments on
Boar dods ThedThSardtegy. Committee shall meet at an appropriate frequency but not more than six months shall

ICE LTD.

and

B o a
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elapse between two meetings.
Members

Mr. T.Balakrishnan, Chairman
Mr. V.P.NandakumarMember
Mr. Munish Dayal -Member

Mr. JeevandasNarayan-Member

14, Policy on Board Composition, Compensation & Evaluation Criteria & Related Disclosure

The Board of Directors has adopted a policy on directors appointment and remuneration for directors, KMPand other
employees including criteria for determining qualification, positive attributes, and independence of directors as laid

down by the nomination and remuneration committee of the board which is attached to this report as Annexure |I.

The Board has also adopted some criteria for evaluating its own performance and of its committees and individual

directors viz as Structure & Composition, extent of fulfilment of duties & key responsibilities Board process, information
& functioning, effectiveness of meeting, relationship with Board & management, attendance, Professional Conduct,
Duties, Role & functions, contribution to the Board, Committee &management.

15. During the year 2018-19, the Company has not provided/made any loan, guarantee as per section 186 of the
Companies Act 2013. However Company has invested Rs 9.63 crores in top 10 mutual funds.

16. During the year 2018-19, Auditors has not reported any fraud neither to the Central Government, nor to the
Audit Committee constituted under section 177 of Companies Act 2013.

17. Pursuantto section 35b (ii) of the Companies(Amendment) Bill 2016, Company has been made Annual evalu-
ation of the performance of the Board ,its Committees and of individual directors.

18. PARTICULARS OF CONTRACTORS AND ARRANGEMENT WITH RELATED PARTIES
During the Year, the Company did not enter into any materially significant transactions with related parties, ie., its Pro-
moters, Directors, Key Managerial Personneland their relatives, conflicting with the C o mp a mterésss as laid down

under section 188(1) of the Companies Act 2013.

Approval of Audit Committee is obtained by the Company before entering into any related party transaction as per the
applicable provisions of Companies Act ,2013.

All contracts / arrangements / transactions entered by the Company during the financial year with related parties were
on an ar mds HoennAQC +2 ,ab eeqguiresl under Section 134(3)(h) of the Act, read with Rule 8(2) of the
Companies (Accounts )Rules 2014,is annexed as part of Board ReporiAnnexure -1)

Further, as mandated under the Directions issued by the National Housing Bank vide Notification No.NHB.HFC.CG
DIR.1/MD&CEO/2016dated 09th February 2017, the Company has formulated a Policy on Related Party Transactions
and the Policyis Annexed as part of this Boards Report.(Annexure i 1ll) . The same has also been hosted on the Com-
panyb6s Website.

19. Material Changes

There were no material changes and commitments affecting the financial position of the Company, occurred between
the end of the financial year of the company to which the financial statements relate and the date of the report.

20. Credit Rating & migration of rating

CARE, CRISIL & BRICKWORKS has assigned AA+ & A+ rating for Bank borrowings respectively and CRISIL has also
assigned Al+ for commercial paper.

21. Conservation of energy, & Technology absorption
Since the Company is not engaged in any manufacturing activity and its operations are not energy intensive, the
disclosure relating to conservation of energy and technology absorption as stipulated under Section 134(3)(m)

read with Rule 8 of the Companies(Accounts) Rules, 2014 is not applicable to the Company.

The Company actively pursues a culture of technology adoption, leveraging on the advancements in technology
to serve customers better, manage process more efficiently and economically and strengthen control systems.
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22. Foreign exchange earnings and outgo
During the year 2018-19, there were no foreign exchange earnings and outgo.

23. During the year 2018-19, the Company has not paid any Remuneration to the Directors except the sitting fee
for attending the Board & Committee meetings.

24. During the year 2018-19, Company has not entered on any pecuniary relationship or transactions with the non
executive directors of the Company.

25. STATEMENT ON RISK MANAGEMENT POLICY

The Company has a Board approved Risk Management Policy wherein all material risks faces by the Company viz.
Credit Risk, Operational Risk, Regulatory Risk, Price and Interest rate Risk are identified and assessed.Risk Manage-
ment Department headed and managed by competent professionals for identification, assessment and managing/
mitigating risk related issues across the organization. For each of the Risks identified in the process, corresponding
controls are assessed and policies and procedure are put in place for monitoring, mitigating and reporting risk on a
periodic basis.

The Company has constituted the risk management Committee on its Board meeting 11/02/2016. Head Riskwill be a
permanent invitee of the Risk Management Committee. Company Secretary shall be Secretary of the RMC.

26. Disclosure under Sexual Harassment of Women at workplace (POSH Act 2013)

The Company has in place a Policy in line with the requirements of the Sexual Harassment of women at workplace
(Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints Committee (ICC) as been set up to redress com-
plaints, as and when received regarding SexualHarassmentand all employees are covered under this policy. The pol-
icy has been posted on the C 0 mp a webs$its. There was no Sexualharassment casesfiled during the year 2018-19.

27. Whistle Blower Policy

The Company has adopted a whistle Blower policy and established the necessary vigil mechanism for Directors and
employeesto report genuine concerns about un-ethical behavior, pursuant to the provision of section 177(9) and (10)
of the CompaniesAct,2013. The mechanism provides for adequate safeguards against victimisation of persons who
use such mechanism and makes provision for direct accessto the designated Member of the Audit Committee in ap-
propriate or exceptional cases. |t is hereby affirmed that no personnel of the Company has been denied accessto the
Audit Committee. There were no complaints from the employees during the year 2018 -19.

The whistle Blower policy has been hosted on the C o mp a hvgbsits.

28. Significant Material Orders

During the year under review, no significant and material orders were passed by the regulators courts or tribunals
against the Company, impacting its going concern status or its future operations.

29. TheDi rector sd ReStarmentsi bi |l ity

As required under clause (c) of sub-section (3) Section 134 of the Companies Act, 2013, the Board of Directors
hereby declares that :-

a. in the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and made Judgments

and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period;

C. the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordancewith the provisions of this Act for safeguarding the assetsof the company and for preventing
and detecting fraud and other irregularities.

d. the directors had prepared the annual accounts on a going concern basis; and

e. the directors had devised proper systemsto ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

MANAPPURAM HOME FINANCE LTD. || 9
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30. Disclosure of contingent liabilities: -
The Company does not recognize a contingent liability but disclosesits existence in the financial statements.
31. Applicability of CSRprovision under Sec 135

The provisions of sec 135 of the CompaniesAct 2013 pertaining to the Corporate Social Responsibility are not appli-
cable to the Company.

32. Management Discussion and Analysis Report
The Management Discussionand Analysis Report forms part of the B 0 a r Regos.(Annexure -1
33. Secretarial Auditors

In terms of Section 204 of the CompaniesAct, 2013 and the Rulesthere under, the Company has appointed M/s KSR
& Co, Practicing Company Secretary firm, for conducting Secretarial Audit of the Company for the Financial Year 2018-
19. The Secretarial Audit Report for the Year, in Form MR-3 as prescribed under the Companies Act, 2013 is annexed
to this Bo@mndxarsll)Report

There is no qualification, observation or remark in the Secretarial Audit Report requiring explanation by the Board of
Directors.

34. Acknowledgement

Your Directors acknowledge and place on record its sincere appreciation and gratitude to the employees of the com-
pany at all levels for their dedicated service and commitments, to the National Housing Bank , Governments and
its statutory agencies for the support, guidance and co-operation, to the Investors, shareholders Bankers and other
financial institutions and customers for the whole hearted support and confidence reposed on the company and the
management and to the general public at large for their blessings and good wishes the company has been receiving
in good measure over the years.

For and on behalf of the Board of Directors of
Manappuram Home Finance Limited

S/
V.P.Nandakumar
Place: Valapad Chairman
Date:07/05/2019

10 || MANAPPURAM HOME FINANCE LTD.



Annexure -1

7
2 MANAPPURAM ({13

(A feome for evelyone

Particulars Pursuant to clause (H) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules ,2014

Form for Disclosure of contracts/arrangements entered into by the Company with related parties referred to in sub
section (1) of section 188 of the Companies Act ,2013 including certain arms length transaction under third proviso

thereto.
1. Details of contracts or arrangements or transactions not at A r mléngith basis.
All transactions entered into by the Company during the year with related parties were on ana r méngth
basis.
2. Details of material contracts or arrangement or transactions at a r niéngth basis:
The transactions entered into by the Company duri
were not material in nature. However the transaction details are as follows.
SLNO Particulars Details
a) Names (s) of the related party & nature of re - | a)
lations
1. Short Term loan of Rs.50 cr from MAFIL
2. Sharing of office 365 EAand Micro Soft facility
b) Nature of Contracts/arrangements/transactions 3. Enhancing MAFIL credit facility limit from Rs.50 cr to
Rs.150 cr
4. Sharing of new MAFIL premises at Mumbai
5.Purchase of MACOMLegal Management System
C) Duration of the contracts/arrangements/trans - | 1. Duration not specified. Canbe terminated on mutual
action consent of both the parties.
d) Salientterms of the contracts or arrangements | Payment under SLA:Rs.28,08,731
or transaction including the value, if any Loan repayment to MAFIL:Rs.1,61,00,00,000/-
Interest on loan paid to MAFIL:Rs.2,39,43,403-
e) Date of approval by the Board A SLAlastly modified on 12/02/2019
f) a) A Loanfrom MAFILapproved on:16/05/2018
A Sharing of office 365 EAand Micro Soft facility from
MAFIL approved on 16/05/2018
A Enhancing MAFIL credit facility limit from Rs.50 cr to
Rs.150 cr approved on 02/11/2018
A Sharing of new MAFIL premises at Mumbai
approved on 02/11/2018
A Purchase of MACOM Legal Management System
approved on 02/11/2018
0) Amount paid as advance ,if any Nil

ICE LTD.
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Annexure I Manappuram Home Finance Limited

Management Discussion and Analysis Report

l. Industry Structure and Developments
a. Macro -economic environment

Housing sales jumped by nearly 8 per cent in first three
growth story, fallout into 2019. General elections will play arole in the s e ¢ t fate i 2019. In the last couple of years,
affordable housing is the only segment where transactions have happened in real estate.

As far as affordable housing is concerned, the 95% of the ¢ o u n tpopuldisn consists of the lower middle class or
economically weaker section. These sections are driving demand in affordable housing. Moreover, in the past few
years, the g o v e r n rfoeus &nd mcentives to developers as well as homebuyers was why demand in the segment
went up. Affordable Housing segment is not just real estate, it is the need of the masses.

In the true sense, the real estate market is now emerging in a different manner and in the next 10 years, it will see a
turnaround. The premium segment will also see demand, but affordable housing will drive the sector.

As per the industry report, affordable housing witnessed a growth of 22% in sales during 2018. Even this number is not
big becausethere are few developers in this segment at present. Demand is huge and supply is limited. Once more
developers start offering projects in this segment, it will witness tremendous growth.

The government should also consider putting affordable housing in the list of priority sector lending for banks as well
as other financial institutions. Easyavailability of loan will boost the sector and make it more feasible for developers
to enter it.

The NBFCcrisis will surely have a fallout effect in the current year. However, trends in the Indian housing market and
data indicate that there can be a 15-18% increasein the number of new residential launchesin H1 2019. The resultant
supply would be anywhere between 96,000 to 98,600 units. This calculation is basis the fact that new residential units
across the top 7 cities increased from about 75,970 units in H1 2017 to almost 83,520 units in H1 2018.

Despite the teething pains of game-changing policies like RERA and GST in 2017 and early in 2018, project launch
esincreased by 18% in the first three quarters of 2018 as against the same period in 2017. Consideringthis growth
pattern and the fact that the real estate sector is looking more upbeat in terms of overall consumer sentiments, build-
ers will focus on launching more new projects acrossthe cities in 2019. However, the ongoing consolidation process
brought on by the NBFCcrisis as well as RERAand GSTwill cause a lot of this supply to change hands.

Unsold inventory has declined from 7.44 lakh units in Q3 2017 to around 6.87 lakh units in Q3 2018 in the top 7
cities. Meanwhile, the recent consumer survey also indicates that after a prolonged period of fence-sitting, as much
as 61% buyers with genuine purchaseintentions hope to buy homesin the next 12 months. The conducive Indian real
estate environment over the last few quarters has already prompted as many as 24% of the polled buyers to take the
plunge.

b. Demand for Affordable Housing Finance

The government has been very focused on the housing sector. People have been encouraged to buy houses in the
expectation that by giving a boost to the housing sector, effectively, it will give a boost to all the core sectors in the
economy i cement, steel, power, paint -- various ancillary industries associated with housing. When housing gets a
boost, different allied industries also get a boost and lots of jobs are generated for construction workers, masons,
carpenters, plumbers and engineers.

The government has provided fiscal benefits on housing loans and a CLSS or a subsidy scheme is also available for
home buyers. And last but not the least, one of the most important factors for the growth is the fact that two-thirds
of the population in India is below 35 years of age. India has a young population compared to the rest of the world.
The demand for housing in India continues to be very robust. In the affordable housing segment, average loan sizeis
Rs 27 lakh. Affordable housing segment means borrowers in the lower income group and in the economically weaker
section. They account for 18% in value terms of the loans and in number terms, as much as 37%.

According to the McKinsey Report (2010), India will have 40 per cent of its population living in urban areas with 68

cities with one million plus population (from 42 currently) by 2030. It estimates that the demand for affordable housing
will increase to 38 million housing units in 2030 from 19 million in 2012.

12 || MANAPPURAM HOME FINANCE LTD.
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C. Government measures to encourage Affordable Housing

The Government of India along with the governments of the respective states has taken several initiatives to encour-
age the development in the sector. The Smart City Project, where there is a plan to build 100 smart cities, is a prime
opportunity for the real estate companies. Below are some of the other major Government Initiatives:

A Under the Pradhan Mantri Awas Yojana (PMAY)Urban, more than 6.85 million houses have been sanctioned up
to December 2018.

A In February 2018, creation of National Urban Housing Fund was approved with an outlay of Rs 60,000 crore
(US$ 9.27 billion).

A Under the Pradhan Mantri Awas Yojana (PMAY) Urban 1,427,486 houses have been sanctioned in 201718.
In March 2018, construction of additional 3,21,567 affordable houses were sanctioned under the scheme.

In the Union Budget 2017-18, a number of measures to boost affordable housing, which include: (i) granting infra -
structure status to affordable housing; (ii) increasing the time for project completion to affordable housing promoters
from earlier three years to five years; (iii) providing ay e a tinte $0 developersto pay tax on notional rental income
on completed but unsold units; (iv) reducing the tenure for long-term capital gains for affordable housing from three
to two years; (v) revision of the qualifying criteria for affordable housing from saleable area to the carpet area; (vi)
announcement of a new CLSS for the MIG with a provision of “1,000 crore; and (vii) refinancing facility by Nation -
al Housing Bank (NHB) for individual loans for the affordable housing segment. Apart from the Centre, some State
Governments, viz., Madhya Pradesh, Chhattisgarh and Gujarat are also encouraging affordable housing by providing
rebates on stamp duty rates levied on housing for the EWS, low and middle -income groups.

Il. Opportunities & Threats

I. Strength: Strong Capitalization, Parent Company Brand & Network, experienced professionals,
Digitalization, Government Initiative.

II. Weakness: Long term fund, Narrow profit margin, hiring best talent, High Operating Cost, High Rate
of Interest

lll.  Opportunities: Increasing urbanisation, rising affordability, increased penetration in housing.
Gouvt. of India has introduced scheme for Middle Income Group (MIG) Il for State of Gujarat, wherein
the business opportunities in the Gujarat has been increased.

IV.  Threats: Slowdown in economic and income contraction, High Construction Cost, High Land Value,
High competition & new entrants, High Registration Fees & Stamp Duty, Maintaining desired asset
quality, Real Estate Regulation Act & GSTimpact, Early transfer of the loan with another lender for
lower interest rate.

Recent regulatory measures:

Pradhan Mantri Awas Yojana (PMAY): A Credit Linked Subsidy Scheme (CLSS) is being implemented by the
Government of India with effect from 17th June 2015, PMAY(U) mission guidelines have been amended from time
to time with the intention to ensure that the benefits of the schemesreach to the vast segment of population espe-
cially to those coming from downtrodden society.

The Scheme Pradhan Mantri Awas Yojana, Credit Linked Subsidy Schemefor Middle Income Group has been further
extended till March 2020.

Apart from the above, the RBI has also taken various policy measures to promote affordable housing. First, in July 2014,
the RBI defined affordable housing loans as eligible under priority sector lending, as also housing loans to individuals up
to "50 lakhs for houses of values up to "65 lakhs located in the six metropolitan centres (Mumbai, New Delhi, Chennai,
Kolkata, Bengaluru and Hyderabad) and "40 lakhs for houses of values up to "50 lakhs in other centres for purchase/
construction of dwelling unit per family. Second, it allowed banks to issue long term bonds (of minimum 7 years maturity)
to finance loans to affordable housing and exempt such bonds from the computation of adjusted net bank credit (ANBC).
Third, the RBI allowed the banks to provide home loans up to 90 per cent for properties that cost up to “30 lakh in October
2015.7 Fourth, the RBI also modified the provisioning or risk-weight norms for home loans to make them cheaperi it
cut the standard asset provisioning on housing loans to 0.25 per cent from 0.4 per cent in June 7, 2017. In its Monetary
Policy Statement of October 2017, the RBI has indicated that faster rollout of affordable housing program with time
bound single window clearancesand rationalisation of high stamp duties by the state governments can support growth.

ICE LTD.
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M. Segment wise or Product wise performance

Affordable Housing Finance Company (A-HFC) Industry Overview

Asset Quality of HFCs,by and large, have been stable with gross NPAsat 1.0 % as on date, despite Demonetization,

RERA and GST. However, the asset quality of some of the affordable housing companies have deteriorated in the recent

past owing to aggressive growth, bad underwriting and to an extent seasoningof portfolio. Having said that, strong
monitoring/control processes of HFCs, borrowerds own equit
self-occupation, availability of SARFAESI process for recovery and comfort of lending to a secured asset class mitigates

the above concerns to a large extent.

Funding mix for large HFCs continued to be well diversified and they rely more on debt market, while smaller HFCs
rely more on bank borrowings. In FY 2018, there have been quite a few instances of even smaller HFCsaccessingthe
debt market and multilateral financing agencies. Share of NHBrefinance to HFCshas also being going up. There has
been an increase in the share of NCDsand CPsin the overall borrowing mix of HFCs.As regards cost of borrowings,
there was a considerable decline in the cost of borrowings of HFCstill Q2 FY 2018. With interest rates hardening from
Q3 FY 2018, the cost of borrowing is edging upwards more particularly in the case of HFCs with a higher share of
short-term borrowings in their overall borrowing mix.

V. Outlook:

The Securitiesand ExchangeBoard of India (SEBI) has given its approval for the Real Estate Investment Trust (REIT)
platform which will help in allowing all kinds of investors to invest in the Indian real estate market. It would create an
opportunity worth Rs 1.25 trillion (US$ 19.65 billion) in the Indian market over the years. Responding to an increasingly

well-informed consumer base and, bearing in mind the aspect of globalisation, Indian real estate developers have
shifted gears and accepted fresh challenges. The most marked change has been the shift from family owned business
es to that of professionally managed ones. Real estate developers, in meeting the growing need for managing multiple
projects acrosscities, are also investing in centralised processesto source material and organise manpower and hiring
qualified professionals in areas like project management, architecture and engineering.

The growing flow of FDI into Indian real estate is encouraging increasedtransparency. Developers, in order to attract
funding, have revamped their accounting and management systems to meet due diligence standards.

There is an uncanny similarity between the stock market and the real estate market today. Though the overall equity
market is looking weak, there are several stocks worth investing right now. Similarly, though the broader real estate
market is flat, action is happening at the micro level. There are several pockets across metros and large cities where
property prices are reasonable, and investors can expect good returns.

V. Risk management/ Internal control systems and their adequacy:

The company has adopted risk management practices in its lending operation. Detailed credit and operational proce-
dures are laid out in Board approved Credit and Operation policy and is reviewed periodically. Internal control system
commensurate to the size of the organization and adequate.

VI. Discussion on financial performance with respect to operational performance

A Target Areas / segment:

Asthe company is positioned as an affordable home finance company, the target customer segments are the self-em-
ployed from the unorganised sector who are usually deprived of accessto mainstream credit facilities from financial in-
stitutions. The Company has strengthened its presencein its area of operations with a keen emphasis on the unserved
and under-served customer segments.

A Region wise / geographic wise spread
The company has a presencein 35 Indian locations across six states (Maharashtra, Gujarat, Tamil Nadu, Kerala, Kar-
nataka, Andhra Pradesh). The total AUM as on 31-03-2019 stands at Rs. 540 crores.
The Company is expanding its horizon to scale up Businessto reach Rs. 1000 crores AUM by FY 2019-20. Consider

ing the increasing urbanization of tier Il and tier lll cities, the company is also planning to cover about the 40 nearby
sub-locations.

A Average ticket size business

The company offers two products i Home Loans and Loan Against Property. Average ticket size of a Home Loan is
about Rs. 9.50 lakhs and for the LAPsegment, it stands at about Rs. 7.00 lakhs.
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7N
2 MANAPPURAM HOME

ICE LTD.

oA fomee for everypone

A Business process / operations /system and IT

The target segments are mostly self-employed people in tier Il and tier Il cities who are not served by the mainstream

financial system. Direct branch interaction with customers takes place through on roll direct sales team. Majority of

customer acquisition is made through dedicated in-house salesteam who interact with prospective borrowers and stay

close to the market where transactions happened. Credit appraisal process involves meeting with customers, under-

standing cashflows, independent RCUverifications etc. The company is highly focused on a timely collection process.
MAHOFINuses one of the widely used end-to-end lending management applications to automate and assistbusiness

growth. As a part of digitization, the Company has introduced the fi Mo bQuét@ner Acquisition Sy s t @n@as) for
faster processing of | oan apQolect)dondpeedingsp calleationprotess.i | e Col | ect

A Funding /capitalisation
The company has an arrangement with banks and financial institutions both in the Public and private sectorsto aug-
ment growth of the company. The company is in the processof sourcing funds from diversified sources. The company
is well capitalised with the strong support given by its parent company and Current Paid up Capital is Rs.200 crore.
Capital adequacy ratio is around 62%, as against regulatory requirement of 12%.

VII. Material Development in Human Resources/Industrial Relations Front, including num -
ber of people employed

The company has 400+ highly dedicated and motivated staff who have been contributing relentlessly to the develop-
ment of the organisations. Adequate training on Sales, Collections, KYC& AML,IT Security, Policy & Credit Processing
etc is provided to staff to enhance their knowledge and capabilities.

MANAPPURAM HOME FINANCE LTD. || 15
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Annexure -lll

SECRETARIAL AUDIT REPORT

(Pursuant to Section 204(1) of the Companies Act, 2013 read with Rule 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014

For the Financial Year ended 31st March, 2019
To,

The Members
Manappuram Home Finance Limited
IV/470A(Old) W638A (new),

Manappuram House, Valappad,
Thrissur, Kerala® 680 567

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Manappuram Home Finance Limited (hereinafter calledfit I€E® mp a nSedaeYarial
Audit was conducted for the financial year ended on 31st March, 2019 in a manner that provided us reasonable basis
for evaluating the corporate conduct / statutory compliances and expressing our opinion thereon.

On the basis of the above and on our verification of documents, books, papers, minutes, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its officers, agents and
authorised representatives during the conduct of the Audit, We hereby report that in our opinion, the Company has,
during the period covered under the Audit as aforesaid, complied with the statutory provisions listed hereunder and
also that the Company has proper Board processes,and compliance mechanismin place to the extent, in the manner
and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended 31st March, 2019 according to the provisions of:

(i) The CompaniesAct, 2013 and the Rulesmade there under

(i)  The National Housing Bank Act, 1987.

(i) The Housing Finance Companies(NHB) Directions, 2010.

(v)  Corporate Governance(National Housing Bank) Directions, 2016

We have also examined compliance with the applicable clauses of Secretarial Standards under Section 118 of the
Companies Act, 2013

Basedon the information and explanation provided, the Company had no transactions during the period covered un-
der the Audit requiring the compliance of the provisions of:

a) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009.
b) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008.

C) The Foreign Exchange Management Act, 1999 and the Rules and Regulations made there under to the
extent of Foreign Direct Investment, OverseasDirect Investment and External Commercial Borrowings.

We further report that
The Board of Directors of the Company is duly constituted with the proper balance of Executive Directors, Non-
Executive Directors. The Company is not required to appoint Independent Directors since it is a wholly owned

subsidiary of Manappuram Finance Limited. The changesin the composition of the Board of Directors that took
place during the period covered under the Audit were carried out in compliance with the provisions of the Act.
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Adequate notice and detailed notes on Agendawas given to all Directors at least seven days in advance to schedule
the Board Meetings. There exists a system for seeking and obtaining further information and clarifications on the Agen -
da items before the Meeting and for meaningful participation at the Meeting.

Majority decisionis carried through and recorded as part of the minutes. We understand that there were no dissenting
member sdéd views requiring to be captured in the minutes.

We further report that there are adequate systems and processes in the Company commensurate with the size
and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that during the period covered under the Audit, the Company has made specific actions hav-
ing a major bearing on the ¢ 0 mp a aff@i® s pursuance of the above referred laws, rules, regulations, guidelines
referred to above:

(@) The Companyyvide resolution passedat its Eighth Annual General Meeting held on 06th August, 2018 enhanced
its borrowing powers under Section 180(1)(c) of the Companies Act, 2013 to Rs.1000 Crores.

(b)  The Company has issued and allotted 10,00,00,000 Equity Sharesof Rs.10/- each for cash at a par on a rights
basis, aggregating to Rs. 100,00,00,000/- to its holding company vide resolution of its Board of Directors dated
27th February, 2019.

For KSR& Co Company Secretaries LLP

Date: 7th May 2019 SYe|
Place: Coimbatore Dr.C.V.Madhusudhanan
Partner

(FCS:5367; CP:4408)
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INDEPENDENT AUDITOR’S REPORT Garegaon (Easy
Mumbal - 400 063
Maharashtra, India

To The Members of Manappuram Home Finance Limited ::tf;?:?::?f:&

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Manappuram.Home Finance Limited
("the Company”), which comprise the Balance Sheet as at 31% March 2019, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
("the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31% March 2019, and
its profit, total comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor's Responsibility for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us Is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

s The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis
and Directors Report (the "Reports”), but does not include the financial statements and our
auditors’ report thereon. The Reports are expected to be made available to us after the date
of this auditors’ report.

« Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

* In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

« If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

Management’s Responsibility for the Financial Statements
Regd. Office: indiabulls Finance Centre, Tower 3, 27* - 32 Floor, Senapat! Bapar Marg, Eiphinstone Road {West), Murmbal - 400 013, Maharashera, Incia
(LLP dentification No. AAB-8737)
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The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accoerdance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management's use of the going concern basls of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in 2 manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other matter

The comparative financial information of the Company for transition date opening balance sheet
as at 1% April 2017 included in these financial statements, have been prepared after adjusting
previously issued financial statements prepared in accordance with the Companies (Accounting
Standards) Rules, 2006 and guidelines issued by the National Housing Bank (NHB)to comply with
Ind AS. The previously issued financial statements were audited by the predecessor auditor whose
report for the year ended 31% March 2017 dated 20™ May 2017 expressed an unmodified opinion
on this financial statements. Adjustments made to the previously issued financial statements to
comply with Ind AS have been audited by us.

Our opinion on the financial statements is not modified in respect of the above matter on the
comparative financial information.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31% March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A", Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.
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g) With respect to the other matter to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration paid /

provided by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion
and to the best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position as at 31% March 2019;

ii.  The Company did not have any long-term contracts including derivative contracts as
at year-end for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B"” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

A

)

Anjum A. Qazi
Partner
(Membership No. 104968)

Place: Valapad
Date: 7% May 2019
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Report on Internal Financial Controls Over Financial Reporting
ANNEXURE “A” TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Manappuram Home
Finance Limited (“the Company”) as of 31% March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India” (the “Guidance Note”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policy, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing prescribed under Section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financlial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detalil, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
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prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reperting and such internal financial controls over financial reporting were operating effectively as
at 31* March 2019, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

njum A. Qazi
Partner
(Membership No. 104968)

Place: Valapad
Date: 7" May 2019
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ANNEXURE “B"” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

(M)

(i)

(i)

(iv)

v)

(vi)

(vii)

(viii)

(2) According to the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of fixed
assets,

(b) The fixed assets were physically verified during the period by the Management in
accordance with a regular programme of verification which, in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals. According to the
information and explanation given to us, no material discrepancies were noticed on such
verification.

(c) According to the information and explanations given to us, the Company does not have
any immovable properties of freehold or leasehold land and building and hence reporting
under clause 3(i)(c) of the Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us
the Company does not have any inventory and hence reporting under clause 3(ii) of the
Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
the Company has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnerships or other parties covered in the register maintained under section 189
of the Act.

To the best of our knowledge and according to information and explanation given to us, the
Company has not granted any loans, made investments or provided guarantees under the
provisions of Sections 185 and 186 of the Act and hence reporting under clause 3(iv) of the
Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
the Company has not accepted any deposit during the year and no order in this respect has
been passed by the Company Law Board or National Company Law Tribunal or the Reserve
Bank of India or any Court or any other Tribunals.

To the best our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, in respect of the services rendered by the Company.

To the best of our knowledge and according to the information and explanations given to us,
in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service
Tax and cess to the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service Tax and cess in arrears as at 315 March
20183 for a period of more than six months from the date they became payable.

(c) There are no dues of Income-tax and Goods and Service Tax as on 31% March 2019 on
account of disputes.

To the best of our knowledge and according to the information and explanations given to
us, the Company has not defaulted in the repayment of loans or borrowings to banks and
financial institution. The Company has not taken any loan from government and financial
institutions. The Company has not issued any debentures.
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(ix) To the best of our knowledge and according to the information and explanations given to us,
the money raised by way of the term loans have been applied by the Company during the
year for the purposes for which they were raised other than temporary deployment pending
application of proceeds. The Company has not raised moneys by way of initial public offer/
further public offer including debt instruments.

(x)} To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no material fraud on the Company by its officers or employees
has been noticed or reported during the year.

(xi) To the best of our information and according to the explanations given to us, the
remuneration paid / provided by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

(xii) The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order
is not applicable.

(xlii) To the best of our knowledge and according to the information and explanations given to us,
the Company is in compliance with Section 188 and 177 of the Act, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us, during the year under review the
Company has made private placement of 10,00,00,000 Equity Shares bearing a face value
of Rs.10/-.

In respect of the above issue, we further report that:
a. the requirement of Section 42 of the Act, as applicable, have been complied with; and

b. the amounts raised have been applied by the Company during the year for the purposes
for which the funds were raised, other than temporary deployment pending application.

(xv) To the best of our knowledge and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with them and hence provisions of section 192 of the Act are
not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

W

Anjum A. Qazi
Partner
(Membership No. 104968)

Place: Valapad
Date: 7" May 2019
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Goregaon (East)
Mumbal - 400 063
Maharashtra, India

Tel: +91 22 6245 1000
Fax: #91 22 6245 1007

Ref: AQ/91
Independent Auditor's Certificate

We have examined audited books of accounts as at and for the year ended 31 March 2019,
other relevant records and documents maintained by Manappuram Home Finance Limited (“the
Company”) on a test check basis, in respect of the data furnished in enclosed annual return
("the Return”) for the year ended 31 March 2019 and which has been signed by us for
identification purpose. We certify that to the best of our knowledge and according to
information, explanation given and representation made to us and records by examined by us,
the data furnished in the return read with the notes / comments thereof and annexure 1 to
this certificate.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

w

.
v

Anjum A, Qazi
Partner
(Membership No. 104968)
Mumbai, 28 June 2019
UDIN: 19104968AAAABK1243

Regd. Office: Indiabulls Finance Centre, Tower 3, 27% - 32° Fioor, Senapat! 8apat Marg, Elphinstone Road (West), Mumbal - 400 013, Maharashtra, Indla,
{LLP identification No. AAB-8737)
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Annexure 1

1. This certificate is issued in accordance with the terms of our engagement letter reference no.
SB / 2018-19 / 33 dated 13 November 2018

Management’s Responsibility for the compliance

2. The management of the Company is responsible for compliance with all the regulations and
maintenance of proper books of accounts and such other records as per
NHB(ND)/DRS/REG/MC-01/2018 Master Circular - The Housing Finance Companies (NHB)
Directions, 2010 dated 2 July 2018 issued by National Housing Bank (NHB) as amended from
time to time (the Directions). The management is responsible for preparation of the Return
and furnishing the information specified in schedule I of the Directions as at and for the year
ended March 31, 2019.

3. The management of the Company is also responsible for interpretation and compliance with
the guidelines and requirements prescribed by the Directions and other applicable regulations
and maintenance of proper books of accounts and other records as per the Directions. This
responsibility includes the preparation and maintenance of all accounting and other relevant
supporting records and documents and the design, implementation and maintenance of
internal control relevant to the computation of the data furnished in the Return; preparation
of the Return; applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances.

Auditor’s responsibility

4. We have performed test checks on the books of account and other relevant records and
documents maintained by the Company produced before us as at and for the year ended 31
March 2019 for the purpose of providing reasonable assurance on the particulars mentioned
in the Annual return.

5. We have not performed testing to ensure the correctness of following and have relied on details
and representation provided by the management

e The classification of disbursement of loans into urban and rural as included in Part 4.1 of
the Return;

* The classification of disbursement of loans into scheduled Caste and scheduled tribe as
included in Part 4.1 of the Return;

» The classification of disbursement of loans into different purposes i.e. for acquisition/
construction of new houses, for upgradation including major repairs of existing houses and
for purchase of old / existing houses (Resale) as included in part 4.1 of the Return;

* The classification of disbursement of loans based on income of the customer as included in
Part 4.3 of the Return;

* The classification of disbursement of loans based on area of the dwelling units as included
in Part 4.3 of the Return

6. The audited financial statements referred to in paragraph 4 above, have been audited by us,
on which we issued an unmodified audit opinion vide our report dated 7 May 2019. Our audit
of these financial statements was conducted in accordance with the Standards on Auditing and
other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement.
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7. We conducted our work in accordance with the Guidance Note on Reports or Certificates for
Special Purposes (Revised 2016) and Standards on Auditing issued by the Institute of
Chartered Accountants of India (ICAI), in so far as applicable for the purpose of this certificate
which includes the concepts of test check and materiality. This Guidance Note requires that we
comply with the ethical requirements of the Code of Ethics issued by the ICAI.

8. We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQC) 1, Quality Control for Firms that Perform audits and Reviews of Historical Financial
formation, and Other Assurance and Related Services Engagements.

Restrictions on Use

9. This certificate has been issued at the request of the Company for submission to NHB in relation
to annual return as on 31 March 2019. This certificate is intended solely for the information
and use of the NHB and is not intended to be and should not be distributed to or used for any
other purpose. Accordingly, we do not accept or assume any liability or any duty of care for
any other purpose or to any other party to whom it is shown or into whose hands it may come
without our prior consent in writing.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

e

-~

Anjum A. Qazi
Partner
(Membership No. 104968)

Mumbai, 28 June 2019
UDIN: 19104968AAAABK1243
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Ref: AQ /92
Independent Auditor's Report

To

The Board of Directors

Manappuram Home Finance Limited
5™ Floor, IV/470A(0Id)

W/B38A (New), Manappuram House
Valapad P.O.,

Thrissur - 680567

L. This report is issued in accordance with the terms of our engagement letter reference no. SB / 2018-19
J 33 dated 13 November 2018.

Management’'s Responsibility for the Compliance

. Management of the Manappuram Home Finance Limited (“the Company”) is responsible for ensuring
compliance with NHB(ND)/DRS/REG/MC-01/2018 Master Circular - The Housing Finance Companies
(NHB) Directions, 2010 dated 2 July 2018 ("the MHB Directions”) issued by National Housing Bank (NHB)
and other applicable regulations.

t. The Management of the Company is also responsible for maintenance of proper books of account and
such other records. This responsibility includes the preparation and maintenance of all accounting and
other relevant supporting records and documents and the design, implementation and maintenance of
internal control relevant to ensure compliance with the NHB Directions and other applicable regulations:
applying an appropriate basis of preparation; and making estimates that are reasonable in the
circumstances,

Auditors’ Responsibility

Our responsibility is to report on matters specified in paragraphs 3 and 4 of the NHB{ND)/DRS/REG/MC-
05/2018 Master Circular- Housing Finance Companies - Auditor’s Report (NHB) Directions, 2016 dated 2
July 2018 ("the Directions”) issued by NHE. We conducted our work in accordance with the Guidance
Note on Reports or Certificates for Special Purposes (Revised 2016) and Standards on Auditing issued by
the Institute of Chartered Accountants of India (ICAI), in so far as applicable for the purpose of this report
which includes the concepts of test check and materiality. This Guidance Note requires that we comply
with the ethical requirements of the Code of Ethics issued by the ICAL

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform audits and Reviews of Historical Financial formation, and Other
Assurance and Related Services Engagements,

v

tegd. Dffice: Indiabulls Finance Centre, Tower 3, 277 - 32 Foor, Senapati Bapat Marg, Elphinstone Boad (West), Mumial - 400 013, Maharashtra, India,
[LLP kdentification Mo. AAR-8373T)
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We have examined the audited books of account and other relevant records and documents maintained
by the Company produced before us as at and for the year ended 31 March 2019 for the purpose of
providing reasonable assurance on the matters specified in the Directions.

The audited financial statements referred to in paragraph 6 above, have been audited by us, on which
we issued an unmodified audit opinion vide our report dated 7 May 2019. Our audit of these financial
statements was conducted in accordance with the Standards on Auditing and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement,

Opinion

On the basis of our examination on a test check basis of such books of account and other relevant records
and documents and to the best of our information and explanations and representations given to us by
the Management of the Company, we report that

* The Company has obtained a certificate of registration (COR) from the NHB as required under section
29A of the NHB Act, 1987 with registration No. 08.0158.17 dated August 22, 2017.

¢ The Company has met the required Net owned fund (NOF) requirement as prescribed under section
29A of the NHB Act, 1987.

¢ The Company has complied with provisions of section 29C of the NHB Act, 1987, relating to transfer
of amounts to the Statutory Reserve.

* The Company is not accepting / holding public deposit and the board of directors has passed the
resolution for non- acceptance of any public deposits in its meeting held on May 12, 2012.

+ The Company has not accepted any public deposits during the financial year 2018-19.

* The total borrowings of the Company are within the limits prescribed under the limits prescribed under
paragraph 3(2) of the NHB Directions.

* The Company has generally complied with the prudential norms on income recognition, accounting
standards, assets classification, loan to value ratio, provisioning requirements, disclosure in balance
sheet, investment in real estate, exposure to capital market and engagement of brokers and
concentration of credit / investment in specified in the NHB Directions;

« Capital adequacy ratio as disclosed in the Schedule-II return submitted to the National Housing Bank
in terms of the NHB Directions has been correctly determined and is in compliance with the minimum
capital to risk weighted asset ratio (CRAR) prescribed therein;

* The Company has generally furnished to the NHB within the stipulated period the schedule II return
as specified in the NHB Directions;

* The Company has generally furnished to NHB within the stipulated period the schedule III return on
Statutory Liquid Assets as specified in the NHB directions;

¢ The Company has complied with the provisions of the NHB Directions with regard to opening of new
branches / offices or in the case of closure of existing branches / offices;

e The Company has complied with the provisions contained in paragraph 38 and 38A of the NHB
Directions.
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Restrictions on Use

9. This report has been issued at the request of the Company for submission to NHB. This report is intended
solely for the information and use of the NHB and is not intended to be and should not be distributed to
or used for any one other purpose Accordingly, we do not accept or assume any liability or any duty of
care for any other purpose or to any other party to whom it is shown or into whose hands it may come
without our prior consent in writing.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

>

Anjum A. Qazi
Partner
(Membership No. 104968)

Mumbai, 28 June 2019
UDIN: 19104968AAAABL5270
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Balance Sheet as at 31 March, 2019
(All amounts are In Indian Rupees, unless otherwise stated)

Asat As ot Asat
Paniculars Notes 31 March 2019 31 March 2018 1 Apeil 2017
| ASSETS
1 Fnancial assets
Cash and cash equivalents 4 19,248,797 3,70,22,880 9.69,11,357
Loans s 5.13,58,62.492 3683493512 3,07,50,44,032
Other Financial assets 3 4,1650,937 1.13,29,784 1,14,61,526
2 Non-finandal Assets
Current tax assets (net} 7 65,91,013 22,73,100 -
Deferred tax assets (net) . . .
Property, plans and equipment 8 86,12.679 137,711,100 1425695
Capital work-in-progress 9 . - 49,23,540
Other Intangible assets 0 7403,284 74,09,165 4,26,953
Other pon financial assets 1 76,858,877 79,50,297 24,25.348
H UABILITIES AND EQUITY
1 Fnancial Uabilities
Payables
{IJTrade Payables
() toral cutstanding dues of micro enterprises and
sl enterprises " = é
(1) total cutstanding dues of creditors other than micro
enterprises and small enterprises - . .
(M)Cther Payables
() totai cutstanding cues of micro enterprises and
small enterpraes . -
(i) 1otal outstanding dues of crecitors other than micro
P and senall 92,95,508 80,52,831 4324876
Borrowings (other than debt security) 12 3,46,20,59,922 286,800,626 2,20,63,91,201
Other Financial labities 13 1,57,64310 1,44,13168 29,76,662
Non-financial Liabilities
Current tax liabikties (net) 14 - 29,289 4,71,670
Provisions 15 54,96,316 3268257 44,55,364
Other non-financial llabifities 16 79,03,187 61,00.120 43,96,844
3,50,05,19,243 2,89,99,54,291 2,31,35,76,617
Equity
Equity share capital 17 2,00,00,00,000 1,00,00,00,000 1,00,03,00,000
Other equity 18 (10,02,20.203)| (13,67.44,393) {10,61,26,50%)
Total Uabiltes 9ad Eauity 50029505 2885.713
See accompanying notes forming part of the financial statemants (Notes : 1-41)
As per our report of even date
For Deloitte Hasking & For and on behalf of of Directors
Chartered
. : =
A V.P. Nandakumar w
Partner Chakman Directer
DN - 00044512 1 07656545
Place. V

Date: 7 May 2019
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Manappuram Home Finance Linitad

(Formerly Manappuram Home Finance Private Limited)

CIN : UBS923K1L2010PLC039179

Statement of Profit and Loss for the year saded 31 March, 2019
(AX amounts are in Infian Rupees, unless otherwise stated)

Year ended Year ended
Particolary Neotes 31 March 2019 31 March 2018
Revenue from eperations
{1} interest income 190 64,43,83,962 49,5317.797
(i) Netgain on fair value changes oI 208,012 I NEE
{i) Other operating income 19(8) 18259072 1.8028.929
[[] Total Reveswe from operations/ Total Income 6628,11,046 51,51,18,393
Expenses
(i} Finarce cost 20 30,975,899 28780282
) of fimancal 21 32.93,365 4,61,94,487
(il} Employee benefit expenses 2 23,37.27.201 15,3201.320
(v} D i nd impair B&10 77,02,451 84,31,346
(v} Other expenser 23 5,54,04.590 £,57,91,733
(L] Total Expesses {Il) 62,98,79,596 56,239,173
() Profit/(loss) before expceptional items and tax {1+ 1) 3,29,31,450 {8,72.80,773)
(LY} Excaptional items » <
(] Profit/(ioss) before tax (Il - V) 3.23,31,450 (6.7280,779)
v Tax Experse:
{1} Current tax bl 22,0000 31,0908
(2} MAT Credin Eraithement 26,190,802 (83,09,289)
{3} Deferred tax Asset . -
(4} Eaclier years acjustments (20,99,802)| mn.mtl
vm Profit/(loss) for the year 3,02,11.450 (4,45,36.004)
v Other Comprehansive Income
A {1} iteens that wil not be clessied to profit or loss
Acturlal Galn / (Loss) 308,000 -
Subtotal (A) 3,08,000 .
8 (1) 'tems that will be classified to profit or loss . -
(I} Incoene tax relating 1o items that will be reciassified 1o profit
o losy - .
Subtotal () - -
Other Comprehensive Income (A + B) 3,08,000 v
() Total Comprehensive Income for the year m
x) Earnings per equity share
Basic (Rs.) 5 028 0.45)
Diluted (Rs.) 3 o2 (0.45}
See picompanying netes forming part of the finansial statemerts,
As per our report o even date
For Deloitte Hasking & Sells LLP For and on behalf of the of Directors.

Chartered Accountants,
/ 2
. st el
VP

OIN : 00044512 107658546

CE0 =] Company Secretary

Dete: 7 May 2019 7 May 2013
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Manappuram Home Finance Limited

(Formerly Manappuram Home Finance Private Uimited)
CIN : U65923K1L2010PLCO38179

Cash Flow statement for the year ended 31 March, 2019
(All amounts are in Indian Rupees, unless otherwise stated)

I Year ended Year ended
Particulars 31 March 2019 31 March 2018
Operating activities

Profit before tax 3,32,39,450 (4.72,80.714)L
|Adjustments to reconcile profit before tax to net cosh fiows:

Depreciation & amortisation 77.02.451 84,31,346
Impairment on finandial instruments 32,93,365 4,61,94,487
Bad Debts Written off 21,28,424 24,7330
Dividend income {2,08,012) (37.71,673)
Share based payments 1o employees 50,04,739 1,39,18,515 I
Impact of Fair Value on Security Deposits 2,59,080 (2,52,318)
Working capital changes

Loans {1,45,77,50,703) (65,71,17,345)
Trade payables and contract Rabdaty 12,02,677 32,07,955 W
Other Financial Liability 13,51,182 1,14,36,506
Other Non Financial Liability 15,41,639 $8,98,558
Other Einancial Assets :a.os,zo,m)' 3,84,056
Other Non Financial Assets (88,76,295) {57,98,043)
Iincome tax paid 45,00,000 {30,20,000)
Net cash flows from/(used in) operating activities (1,43,62,32,282)| (62,52,95,413),
Investing activities

Purchase of fixed and intangible assets (25,38,103) {1,00,04,162)
|Dividend Income 2,08,012 37,711,673
Net cash flows from/(used in) investing activities (23,30,097) (62,32,489)
Financing activities

Borrowings other than debt securities issued 59,40,29,296 5§7,16,39.425
Issue of Shace Capital 1,00,00,00,000 .
Net cash flows from financing activities 1,59,40,29,296 57,16,39,425
Net Increase in cash and cash egquivalents 15,54,66,917 {5,58,88,477)
Cash and cash equivalents s at the beginning of the year 3,70,22,880 9,69,11,357
Cash and cash equivalents at at the end of the year 192489797 3,70,22,880

See accompanying notes forming part of the financial statements (Notes : 1-41)

As per our report of even date

For Deloitte Haskins & Sells LLP
Chartered Accountants

Anjum A- Qazi
Partner

piace.\/ ALRPAD

Qate: 7 May 2019

V.P. Nandakumar

For and on behalf of the Board of Directors
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Manappuram Home Finance Limited

(Formerly Manappuram Home Finance Private Limited)

CIN : U65923KL2010PLC0O39179

Statement of changes in Equity for the year ended 31 March, 2019
(All amounts are in Indian Rupees, unless otherwise stated)

2. Equity Share Capital

Equity shares of Rs, 10 each issued, subscribed and fully paid

No. of shares Amount

As at 31 March 2018 10,00,00,000 1,00,00,00,000
Issued during the year 10,00.00.000 1,00,00,00,000
As 3131 March 2013 20,00,00000 _3,00,00,00,630
As at1 April 2017 10,00,00,000 1,00,00,00,000
Issued during the year - .
As at 31 March 2018 10,00,00,000 1,00,00,00,000
b. Other Equity

Reserves and Surplus

Employee Share
Option Outstanding of Other Comprebensive
Statutory Reserve Parent Company Retained Earnings Income Total

Balance as at April 1, 2018 9,10,640 2,28,91,530 (16,05,46,563) - (13,67,44,393)
Share based payments to employees - 60,04,739 . - 60,04,739
Amt transferred to Statutory Reserve 51,03,890 . (61,03,890) - -
Total Comprehensive Income for the year - - 3,08,000 - 3,08,000
Profit / (loss) after tax - - 3,02,11,450 - 3,02,11,450
Balance as at March 31, 2019 70,154,530 2,88,96,269 (13,61,31,003 - (10,02,20,204)
Balance as at April 1, 2017 9,10,620 89,73,015 (11,60,10,559) - (10,61,25,904)
Share based payments to employees - 1,39,18,515 . - 1,39,18,515
Total Comprehensive Income for the year - - - - -
Profit / {loss) after tax . - (4,45,36,00¢) - (4,45,35,004)
Balance as at March 31, 2018 9,10,640 2,28,91,530 (16,05,26,563) - (13,67,44,393)
As per our report of sven date
For Deloitte Hasking & Sells LLP For and on behalf of the Board of Directors

Chartered yﬂlnu
Anjum A, Qazl V.P. Nandakumar M

Partner Chairman

sice: VALRPAD

Date: 7 May 2019
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Manappuram Home Finance Limited
(Formerly Manappuram Home Finance Private Limited)
CIN : U65923KL2010PLC039179

Accounting Policies

Note 1: Corporate Information

Manappuram Home Finance Limited (‘MHFL' or 'the Company') is a public limited company domiciled in India and
incorporated on October 7, 2010 in Thrissur, Kerala. The Company is a Non-Deposit accepting Housing Finance
Company registered with National Housing Bank (NHB) under the provisions of National Housing Bank Act 1987
('NHB Act').The Company is engaged in providing housing loans.

The company's registered office is at Third Floor, A Wing, Unit No 301-315, Kanakia Wall Street, Andheri Kurla
Road, Andher East, Mumbai-400093.

The financial statements for the year ended 31st March 2019 were authorised for issuance in accordance with a
resolution of the directors on 7th May 2019.

Note 2: N unting Standards but not effective

Ind AS 116 Leases was notified on 30 March, 2019 and it replaces Ind AS 17 Leases, including appendices thereto.
Ind AS 116 is effective for annual periods beginning on or after 30 March, 2019. Ind AS 116 sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model similar to the accounting for finance leases under Ind AS 17. The
standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets (e.g., personal computers)
and short-term leases (i.2., leases with a lease term of 12 months or less). At the commencement date of alease, 2
lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset representing the right
to use the underlying asset during the lease term {i.e., the right-of-use asset). Lessees will be required to separately
recognise the interest expense on the lease liability and the depreciation expense on the right-of-use asset.

N : Signifi unti )it

a. Statement of Compliance

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company has adopted Indian
Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 with effect from April 1, 2018. Previous period figures have been restated to Ind AS. In accordance with Ind
AS 101 First-time Adoption of Indian Accounting Standards, the Company has presented a reconciliation from the
presentation of financial statements under Accounting Standards notified under the Companies (Accounting
Standards) Rules, 2006 ("Previous GAAP") to Ind AS of Shareholders’ equity as at March 31, 2018 and April 1, 2017
and of the Total comprehensive income for the year ended March 31, 2018. These financial statements have been
prepared in accordance with Ind AS as notified under the Companies (Indian Accounting Standards) Rules, 2015
read with Section 133 of the Companies Act, 2013 (the "Act”).

b. Basis of preparation
The financial statements have been prepared on a historical cost basis, except for certain financial instruments
which are measured at fair value at the end of each reporting period, as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,

c. Functional and n urr

The financial statements are presented in Indian Rupees which is the functional currency of the Company and the
currency of the primary economic environment in which the Company operates.
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d. Use of estimates, ju nts and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments,
estimates and assumptions, that affect the application of accounting policy and reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities, at the end of the reporting period and reported
amounts of revenues and expenses for the year presented. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

e. Recognition of Income

i) Interest and similar Income

Under Ind AS 109 interest income and expenses is recorded using the effective interest rate (EIR) method for all
interest bearing financial instruments measured at amortised cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial instrument or, when appropriate, a
shorter period, to the net carrying amount of the financial asset.

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or
premium on acquisition, fees and costs that are an integral part of the EIR.

The company calculates interest income by applying the EIR to the gross carrying amount of financial assets other
than credit-impaired assets. When a financial asset becomes credit-impaired and is, therefore, regarded as 'Stage
3', the company calculates interest income by applying the effective interest rate to the net amortised cost of the
financial asset. If the financial assets cures and is no longer credit-impaired, the company reverts to calculating
interest income on a gross basis.

ii.) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis. These
charges are treated to accrue on realization, due to the uncertainty of their realization,

f. Property, Plant and equipment (PPE

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with the
item will flow to the Company and its cost can be measured reliably. PPE are initially recognised at cost. The initial
cost of PPE comprises its purchase price (including non-refundable duties and taxes but excluding any trade
discounts and rebates), and any directly attributable cost of bringing the asset to its working condition and location
for its intended use. Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any
impairment losses, When significant parts of property, plant and equipment are required to be replaced in regular
intervals, the Company recognises such parts as separate component of assets. When an item of PPE is replaced,
then its carrying amount is de-recognised from the balance sheet and cost of the new item of PPE is recognised.
The expenditures that are incurred after the item of PPE has been put to use, such as repairs and maintenance, are
normally charged to the statement of profit and loss in the period in which such costs are incurred. However, in
situations where the said expenditure can be measured reliably, and is probable that future economic benefits
associated with it will flow to the Company, it is included in the asset’s carrying value or as a separate asset, as
appropriate,

Depreciation on Property, Plant and equipment is calculated on a straight-line basis using the rates arrived at based
on useful lives estimated by the management.
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The estimated useful lives are, as follows:

Particulars Useful Life of Assets
Computers 3 years
Furniture & Fittings 5-10 years
Office Equipment 3-5 years
Motor Car 8 years

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, as
appropriate, and treated as changes in accounting estimates.

The residual values, useful lives and methods of depreciation of property, plant and eguipment are reviewed at
each financial year end and adjusted prospectively, if appropriate

Property and equipment is derecognised on disposal or when no future economic benefits are expected from its
use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is recognised in other operating income in the Statement of profit
and loss in the year in which the asset is derecognised.

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that
item in accordance with the requirements for determining when a performance obligation is satisfied in Ind AS 115.

g Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment loss. Intangible
assets are amortized on a straight line basis over the estimated useful economic life. The company considers that
the useful life of an intangible asset will not exceed 5 years from the date when the asset Is available for use.

h. Assets Held for Sale

The company classifies certain assets held for sale if their carrying amounts will be recovered principally through 2
sale rather than through continuing use. In its normal course of business whenever default occurs, the Company
may take possession of properties. The company may not physically repossess properties but engage external
agents to recover the funds generally at auctions to settle the outstanding debt. Any surplus funds are returned to
the customers or obligors. As a result of this practice, the properties under legal repossessions process are not
recorded on the balance sheet as loans and are treated as non-current assets held for sale. The company currently
records them in the financial statement at lower of loan amount outstanding or recoverable value as per the
valuation report. Any deficit is transferred to profit or loss account.
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. ent of non-financial

At each balance sheet date, the Company assesses whether there is any indication that any property, plant and
equipment and intangible assets with finite lives may be impaired. If any such impairment exists the recoverable
amount of an asset is estimated to determine the extent of impairment, if any. Where it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Intangible assets not yet available for use, are tested for
impairment annually at each balance sheet date, or earlier, if there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of the asset (or cashgenerating unit) is
reduced to its recoverable amount. An impairment loss is recognized immediately in the Statement of Profit and
Loss.

As at March 31, 2019, none of the Company’s property, plant and equipment and intangible assets were
considered impaired.

. Leases

At the inception of a |ease, the lease arrangement is classified as either a finance lease or an operating lease based
on the substance of the lease arrangement.

Company as a lessee

Leases that do not transfer to the Company substantially all of the risks and benefits incidental to ownership of the
leased items are operating leases. Operating lease payments are recognised as an expense in the statement of
profit and loss on a straight-line basis over the lease term, unless the increase is in line with expected general
inflation, in which case lease payments are recognised based on contractual terms. Contingent rental payable is
recognised as an expense in the period in which they it is incurred.

k. Retirement and other employee benefits
Provident Fund (Defined Contribution Plans)

Contributions to defined contribution plans are recognised as expense when employees have rendered services
entitling them to such benefits.

Gratuity (Defined Benefit Plan)

For defined benefit plans, the cost of providing benefits is determined using the projected unit credit method with
acturial valuations being carried out at each balance sheet date, Acturial gains and losses are recognised in full in
other comprehensive income for the period in which they occur. Past service cost both vested and unvested is
recognised as an expense at the earlier of (a.) when the plan amendment or curtailment occurs; (b) when the
entity recognises related restructuring costs or related termination benefits .

The retirement benefits / obligations recognised in the balance sheet represents the present value of the defined
benefit / obligations reduced by the fair value of scheme assets. Any assets resulting from this calculation is
limited to present value of available refunds and reductions in future contributions to the scheme,
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Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. These benefits include compensated absences such as paid annual leave and sickness leave.
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees is recognized in the Statement of Profit and Loss during the year.

Compensated absence

Compensated absence which are expected to occur within 12 months after end of the period in which the employee
renders the related services are recognised as an acturially determined liabilities at the present value of the
obligation at the balance sheet date.

I. Taxes

Income tax expense comprises of current and deferred income tax. Current / Deferred tax is recognized in the
Statement of Profit and Loss except to the extent it relates to an item which is recognized directly in equity or in
other comprehensive income in which case the related income tax is also recognised accordingly.

i) Current Taxes

Current income tax expense includes income tax payable by the company on its taxable profits for the period.
Advance tax and provision for income tax are provided after off setting advance tax paid and provision for tax arising
in the same tax jurisdiction and where the relevant tax paying units intends to settle the asset and liabilities on net

basis.
ii) Deferred Taxes

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences
between the carrying values of assets and liabilities and their respective tax bases, and unutilized business loss
and depreciation carry-forwards and tax credits. Deferred tax assets are recognized to the extent that it is
probable that future taxable income will be available against which the deductible temporary differences, unused
tax losses, depreciation carry-forwards and unused tax credits could be utilized, Deferred tax assets and liabilities
are measured based on the tax rates that are expected to apply in the period when the asset is realized or the
liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised.

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it
becomes probable that future taxable profit will allow the deferred tax asset to be recovered.

m. Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of
the company by the weighted average number of equity shares outstanding during the year.
Diluted EPS is calculated by dividing the net profit attributable to equity holders of company by the weighted

average number of equity shares outstanding during the year plus dilutive potential shares except where results
are anti dilutive.
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n. Provisions and other Contin, liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past
events, and it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. When the effect of the time value
of money is material, the Company determines the level of provision by discounting the expected cash flows at a
pre-tax rate reflecting the current market assessment of time value of money and risk is specific to liabilities. The
expense relating to any provision is presented in the statement of profit and loss net of any reimbursement in other
operating expenses.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not require an outflow of resources embodying economic benefits or the amount of such
obligation cannot be measured reliably. When there is a possible obligation or a present obligation in respect of
which likelihood of outflow of resources embodying economic benefits is remote, no provision or disclosure is
made.

o. Cash an lent
Cash and cash equivalents in the balance sheet comprise cash on hand and balances with banks in current accounts.

p. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past / future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

q. Determination of Fair Value
Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability, in an
orderly transaction between market participants at the measurement date.

The fair values of financial instruments measured at amortised cost are measured
and disclosed in the said financial statements.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy described as follows:

Level 1 financial instruments -Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement date, The
Company considers markets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the identical assets or liabilities and when there are binding and exercisable price quotes available on
the balance sheet date.
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Level 2 financial instruments-Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the instrument’s life.
Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical
instruments in inactive markets and observable inputs other than quoted prices such as interest rates and yield
curves, implied volatilities, and credit spreads. In addition, adjustments may be required for the condition or
location of the asset or the extent to which it relates to items that are comparable to the valued instrument.
However, if such adjustments are based on unobservable inputs which are significant to the entire measurement,
the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that includes one or more unobservable input where there is little market
activity for the asset/liability at the measurement date that is significant to the measurement as a whole.

r._Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabilities are recognised when the Entity becomes a
party to the contractual provisions of the instruments.

i. Financial Assets
Initial Recognition - All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that reguire delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date
that the company commits to purchase or sell the asset.
Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in three categories:

At amortised cost
« At fair value through other comprehensive income (FVTOCI).
+ At fair value through profit or loss (FVTPL).

Financial assets measured at amortised cost

A 'financial asset' is measured at amortised cost if both the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement at fair value plus directly attributable costs, these financial assets are subsegquently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised
in the Statement of Profit and Loss.

Business model: The business model reflects how the company manages the assets in order to generate cash flows.
That is, whether the company’s objective is solely to collect the contractual cash flows from the assets or is to collect
both the contractual cash flows and cash flows arising from the sale of assets. if neither of these is applicable (e.g.
financial assets are held for trading purposes), then the financial assets are classified as part of ‘other’ business
model and measured at FVPL.

o
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SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash
flows and sell, the Company assesses whether the financial instruments’ cash flows represent solely payments of
principal and interest (the ‘SPPI test’). In making this assessment, the Company considers whether the contractual
cash flows are consistent with a basic lending arrangement i.e. interest includes only consideration for the time
value of money, credit risk, other basic lending risks and a profit margin that is consistent with a basic lending
arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a basic
lending arrangement, the related financial asset is classified and measured at fair value through profit or loss. The
amortised cost, as mentioned above, is computed using the effective interest rate method.

Financial liabilities

Initial Measurement : Financial liabilities are classified and measured at amortized cost. All financial liabilities are
recognized initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs. The company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts and derivative financial instruments.

Subsequent Measurement : Financial liabilities are subsequently carried at amortized cost using the effective
interest method.

Impairment of financial assets

The company applies the expected credit loss (ECL) model for recognising impairment loss in accordance with IND
AS 109.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the company expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate.

The company assesses at each reporting date whether a financial asset (or a group of financial assets) such as
loans and advances held at amortised cost for impairment based on evidence or information that is available
without undue cost or effort.

The company applies a three-stage approach to measuring expected credit losses (ECLs) for financial assets at
amortised cost and loan commitments.

Stage 1 : 12-months ECL All exposures where there has not been a significant increase in credit risk since initial
recognition or that has low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The company has assessed that all loans with no default or upto 30 days default would
fall under this category. For these assets, 12-month ECL are recognized and interest revenue is calculated on the
gross carrying amount of the asset (that is, without deduction for credit allowance).

Stage 2: Lifetime ECL - Significant increase in credit risk

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial asset. Financial instruments that have had a significant increase in credit risk since initial recognition are
classified under this stage. 30 Days Past Due is considered as significant increase in credit risk and classified under

this category. For these assets, lifetime ECL are recognized, but interest revenue is still calculated on the gross
carrying amount of the asset.

Stage 3: Lifetime ECL - credit impaired

All exposures assessed as credit impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that asset have occurred are classified in this stage. For exposures that have
become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the effective
interest rate to the amortised cost (net of provision) rather than the gross carrying amount.

A
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Credit-impaired financial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost. A financial asset
is ‘credit-impaired’ when a breach of contract such as a default or past due event that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

Measurement of ECLs

The measurement of ECL reflects:

a) An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes
b) The time value of money

c) Reasonable and supportable information that is available without undue cost or effort at the reporting date
about past events, current conditions and forecasts of future economic conditions.

ECLs are derived from unbiased and probability-weighted estimates of expected loss, and are measured as
follows:

- Financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls over
the expected life of the financial asset discounted by the effective interest rate. The cash shortfall is the difference
between the cash flows due to the company in accordance with the contract and the cash flows that the company
expects to receive.

- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying
amount and the present value of estimated future cash flows discounted by the effective interest rate.

- Undrawn loan commitments: as the present value of the difference between the contractual cash flows that are
due to the company if the commitment is drawn down and the cash flows that the company expects to receive.

Write-off

Loans and debt securities are written off (either partially or in full) when there is no realistic prospect of recovery.
This is generally the case when the company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply with the company’s
procedures for recovery of amounts due,

Presentation of allowance for ECL in the statement of financial position

Loss allowances for ECL are presented in the statement of financial position as follows:
a) Financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;
b) Loan commitments and financial guarantee contracts: generally, as a provision;

Derecognition of financial assets and financial liabilities

Financial assets

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers
its rights to receive contractual cash flows from the financial asset in a transaction in which substantially all the risks
and rewards of ownership are transferred. Any interest in transferred financial assets that is created or retained by
the Company is recognized as a separate asset or liability.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as de recognition
of the original liability and the recognition of a new liability. The difference between the carrying value of the
original financial liability and the consideration paid is recognised in profit or loss.

Offsetting
The company has not offset financial assetyand financial liabilities.
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Manappuram Home Finance Limited
(F rly Manapp Home Fi
CIN : UBS923KL2010PLCO39179
Notes to Financial Statements

Private Limited)

(Al amounts are in Indian Rupees, unless otherwise stated)

Note 6: Other financial assets

Asat Asat Asat

Particulars 31 March 2019 31 March 2018 1 April 2017
Security deposits 83,009,633 77,81,513 70,51,383
Assets held for Sale (Refer Note 3 (h)) 3,15,49,642 - -
Deferred lease rental 17,91,662 3548271 44,10,143
Total 4,16,50,937 1,13,29,784 1,14,61,526
Note 7: Current Tax

Asat Asat Asat

Particulars 31 March 2019 31 March 2018 1 April 2017
Advance Tax Net off Provision 6591.013 22,73,100 .
Total 65,91,013 22.73,100 -
Note 8: Property, piant and equipment

Comp Furniture &

Particulars Office Equip Equipments Fixtures Vehicles Total
Cost:
At April 1, 2018 37,66476 1,21,64,114 98,18,421 27,46,117 2,84,95,128
Additions 2,06,546 386,515 75,400 . 6,68,461
Less : On Disposals/Transfers 25,850 - 3,28,036 . 3,53,886
At March 31, 2019 3947172 1,25,50,629 95,65,785 27,846,117 2,88,09,703
At April 1, 2017 31,44,581 97,25,279 91,12,084 . 2,19,81,944
Additions 6,695,174 24,87,8%6 5,57,337 27,465,117 65,60,524
On Disposals/Transfers 47,278 49,061 (45,000} - 47,340
At March 31, 2018 37,66,476 12164124 | 58,18,421 27,456,117 2,84,95,128
Accumulated Depreciation :
At April 1, 2018 21,594,277 78,55,472 43,31,202 3,43,077 147,24,028
Less : On Disposals/Transfers 20,798 - 1,18,73% . 1,39,534
Charge for the year 11,683,111 24,639,590 16,87,744 2,86,085 56,12,530
At March 31, 2015 33,42,590 1,03,25,062 59,00,210 6,29,162 2,01,97,024
At April 1, 2017 10,22,567 43,73,315 23,29,106 - 77,24,988
Less : On Disposals/Transfers 4,500 47,346 {4,%00)| - 47,345
Charge for the year 11,76,610 35,29,503 19,97,196 3,43077 70,46,385
At March 31, 2018 21,894,277 78,55472 43,31,202 343,017 147,284,028
Net book value:
At March 31, 2019 6,04,582 22,25,567 36,65,575 21,16,955 86,12,679
At March 31, 2018 15,72,199 43,08,642 54,87,219 24,03,040 1,37,71,100
At April 1, 2017 21,22,014 53,51,964 67,82,978 - 1,42,56,956
Note 9: Capital work-in-progress
Cost or deemed cost (gross carrying amount) Amount
At March 31, 2018 -
Additions -
Disposails -
At March 31, 2019 -
At April 1, 2017 45,23,540
Additions 3
Capitalised During the year -49,23,540

At March 31, 2018
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Note 10: Other Intangible Assets

Particulars Computer Software
Cost:
At April 1, 2018 84,50,822
Additions 20,84,000
Less : On Disposals -
At March 31, 2019 1,05,34,822
At April 1, 2017 22,84,150
Additions 83,67,172
Less : On Disposals 22,00,500
At March 31, 2018 84,50,822

Accumulated Amortisation :

At April 1, 2018 10,41,657
Less ; On Disposals -

Charge for the year 20,89,921
At March 31, 2019 31,31,578
At April 1, 2017 18,57,197
On Disposals 22,00,500
Charge for the year 13,84,960
At March 31, 2018 10,41,657

Net book value:

At March 31, 2019 74,03,244
At March 31, 2018 74,09,165
At April 1, 2017 4,26,953

Note 11: Other Non-financial assets

As at As at As at
Particulars 31 March 2019 31 March 2018 1 April 2017
GST/Service tax Input Credit 33,664 1,46,533 4,20,139
Prepaid expenses 65,88,705 42,84,721 25,82,372
MAT Credit Entitlement 4,89,487 31,09,289 -
Others 5,77,021 4,09,754 14,22,837

76,88,877 79,50,297 44,25,348
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Notes t¢ Financial Statements
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Note 12: Borrowings (other than debt security)

Particulars Asat31 March 2019 | Asat 31 March 2018 | Asat1 April 2017
At Amortised cost At Amortised cost At Amortised cost
Term Loans - Indian rupee lcan from banks (Secured) 2,52,49,49,711 2,71,84,68,397 2,2963,91,101
Working Capital Demand Loan - indian rupee loan
from third parties (Secured) 30,00,00,000 . .
Commercial Paper (Unsecured) 24,50,15,367 . -
Cash credit facilities from banks (secured) 39,20,94,844 14,95,62,229 -
Total 3,46,20,59,922 2,86,80,30,626 2,29,63,91,201 |
All Borrowings made in lndio.
Indian Rupee loan from banks {secured)
As at 315t March, 2019
Terms of repayment
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Term Loans :*
More than 5 years 9.35% - 10.50% 7,89,21,528
Due within 2-5 years 9.35% - 10.50% 1,31,65,30,460
Oue within 1-2 years 9,35% - 10.50% 56,99,29436
Due within 1 year 9.35% - 10.50% 55,95,68,287
Total 2,52,45,49,711
Working Capital Demand Loan :*
DOue within 1 year 9.35% - 10.50% 30,00,00,000
Total 30,00,00,000
Commercial Papers :
Due within 1 year 9.35% - 10.50% 24,50,15,367
Total 24,50,15,367
Cash Credit Facilities from Banks :*
Due within 1 year 9.35% - 10.50% 35,20,94 842
Total 39,20,94,844

* These are secured by an exclusive charge by way of pari passu first charge on housing loans receivabdles of the Company.

As at 31st March, 2018

Terms of repayment

Tenure (from the date of Balance Sheet)
Term Loans :*

More than S years

Due within 2-5 years

Due within 1-2 years

Due within 1 year

Yotal

Cash Credit Facilivies from Banks :*
Due within 1 year

Total

* These are secured by an exclusive charge by way of pari passu first charge on

As at 1st April, 2017

Terms of repayment

Tenure [from the date of Balance Sheet)
Term Loans :*

More than 5 years

Due within 2-S years

Due within 1-2 years

Due within 1 year

Total

Rate of Interest

8.80% - 9.65%
8.80% - 9.65%
8.80% - 9.65%
8.80% - 9.65%

8.80% - 9.65%

Rate of Interest

9.30% - 11.00%
9.30% - 11.00%
9.30% - 11.00%
9.30% - 11.00%

Amount

33,73,60,410
1,31,07,97,330
53,66,76,477
53,36,34,180
2,71,84,68397

14,95,62,229
14,95,62,229

d loans

of the €

Amount

45,45,38,986
1,19,20,40,975
39,73,46,098
24,2465,144
2,29,63,91,203

* These are secured by an exclusive charge by way of pari passu first charge on standard loans receivables of the Company.
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Note 13: Other Fimancial Kabilities

As As at Asat
Particulars 31 March 2019 31 March 2018 1 Agril 2017
Intarest sccrued and due on borrowings 15,60,908 15,34,406 -
Other labilities 14203802 1,28,78,762 19,76,662
157,64,310 144.13,168 29,76,662
Note 12: Currest Tax Liabisties
Asat Asat As at
Particulars 31 March 2018 31 m):gu 1 Apcill 2017
Provision for Tax Net off Advance Tax . 89,289 471,670
D L] S50,
Note 15: Provisions
Asat Asat Asat
Particulars 31 March 2019 31 Maech 2018 1 April 2017
ECL Provision oa Loan Commiments 14,480,754 13,78.734 583818
Employse Benefits [Reder Note 25)
« Gravuiny 233.05.000 924,000 3,690
« Provasen for compensated ablences 12.08,000 £,54,000 981,000
Others 342552 321523 321523
54,96,316 32,68,257 44,55,364
ass .
Loan Commitments (Gross) -
Year ended 31 Macch 2019 Year ended 31 Maech 2018
Stage 1 Stage 2 Stage ) Total Stage 1 Stage 2 |Stage 3 Total
Low Risk Assets 43,29.50,1a8 150600 - 48,3100.748 | 21.08,71.969 10.68,150 . 21.19.40,119
Medium Risk Assets - - . . ’ L2 G J
High Risk Assets d - + & e - . =
Total a9s0s] 1560 : YR 419
An analysis of changes in the gross carrying amount and the corresponding £CL allowances in refation to Home Joans is, as follows
Year ended 31 March 2019 Year ended 31 March 2018
Stage 1 Stige2 | Stage3 Total Stapel 2 [Stage3]  Toual
Gross carrying amownt opening balance 21,08,71,%€3 10,63,1%0 . 21,19,80,115 | 16,18,77,199 14,74,855 . 16,33,52,054
New maporures 48,2950,148 152,600 . 483102748 | 21,08,71968 10,68,150 . 21,1940,119
Expedures detecogrised of matured
|enchding write-offs] (21,08,71,9689) {10,68,150} . {21,19,40,119)| (1618,77,199) (14,74.235) . (16,.33,52,054)
Gross carrying amount dosing balance 48,29,50,148 152,600 “ 4331,02,748 | 210871969 |  10,68,350 . 21,19.40,119
Reconcliation of TCL balance is given below:
Your ended 31 March 2019 Year ended 31 March 2018
Stage 1 Stage 2 Stage 3 Total 1 Stage? |Stage3|  Total
11.23,334 55,399 - 11,78,733 532518 51,305 . 583,819
1439579 1184 188,763 112330 55,399 . 11,78,733
(43,23,334) lSS.l”)l (11,78,733) (8,32,514) (81,308) . (5.23,819)
1439579 1184 - 14,40,763 1123334 55399 . 11,78,733
Asat As ot Asat
Particulans 31 March 2019 31 March 2018 1 April 2017
Statsory Remittances 50,55,245 46.23,540 36.96,098
Employee related payables 843,941 14,741,580 7.00,746
79.03,187 61,00,120 43,96,848
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Note 17: Equity share capital
The reconcillation of equity shares ding at the begi g and at the end of the period
As at As at As at

Authorised 31 March 2019 31 March 2018 1 April 2017
200,000,000 (March 31, 2018: 100,000,000, April 1, 2017:
100,000,000) equity shares of Rs. 10/- each 2,00,00,00,000 1,00,00,00,000 1,00,00,00,000

2,00,00,00,000 1,00,00,00,000 1,00,00,00,000
Issued, subscribed and fully paid up
200,000,000 (March 31, 2018: 100,000,000, April 1, 2017:
100,000,000) equity shares of Rs. 10/~ each 2,00.00,00,000 1,00.00,00.000 1,00,00,00,000

Total Issued, subscribed and fully paid up 2,00,00,00.000 _1,00,00,00.000 1,00,00,00,000

Reconciliation of the number of shares and "¢ at the beginning and at the end of the year
No. of shares Amount

As ot March 31, 2018 10,00,00,000 1,00,00,00,000

Issued during the year 10.00,00.000 1,00,00.00.000

As at March 31, 2015 20, 00 00

As at April 1, 2017 10,00,00,000 1,00,00,00,000

tssued during the year - -

As at March 31, 2018 10,00,00,000 1,00,00,00,000

Terms/ rights attached to equity shares

The Company has anly one dass of equity shares having 3 par value of Rs. 10/- per share. £ach holder of equity shares is entitled to one vote per share.

In the event of guidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders,

Datalls of shareholders holding more than 5% shares in the Company

31 March 2019 31 March 2018 As at 1 April 2017
Particulars No. of equity No. of equity shares No. of equity
shares held % of hoiding held % of holding shares held % of holding

Equity shares of Rs, 10 each fully paid
Manappuram Finance Umited (Holding
company) and its nominees 20,00,00,000 100% 10,00,00,000 100% 10,00,00,000 100%

As per records of the Company, including its reg: of shareholders/ bers, the above shareholcing represents legal ownership of shares,

T

FINANCE LTD.



2 MANAPPURAM

CA tome for cvergone

N

FINANCE LTD.

Manapp Home Fi Limited

{Formerly Manappuram Home Finance Private Umited)
CIN : U65923K12010PLCO39179

Notes to Financial Statements

[All amounts are in Indian Rupees, unless otherwise stated)

Note 18: Other equity

Employee Shares Option Outstanding of Parent Company

At March 31, 2018 2,28,91,530
Add: Other Additions/ Deductions during the year 60,04,739
At March 31, 2019 269
At April 1, 2017 §9,73,015
Add: Other Additions during the year 1,39,18,515
At March 31, 2018 2,28,91,530
Statutory Reserve pursuant to Section 29-C of the National Housing Act, 1987

At March 31, 2018 9,10,640
Add: Transfer from surplus balance in the Statement of Profit and Loss 61,03,890
At March 31, 2019 70,14,530
At April 1, 2017 9,10,640

Add: Transfer from surplus balance in the Statement of Profit and Loss
At March 31, 2018

Surplus in Statement of Profit and Loss

 samn

At March 31, 2018 (16,05,46,563)
Add: Profit for the year 3,05,19,450
Less: Appropriations -
Transfer to Statutory Reserve (61,03,890)
At March 31, 2019 (13,61,31,003)
At April 1, 2017 (11,60,10,559)
Add: Profit for the year (4,45,36,004)
Add/Less: Apgropriations -

At March 31, 2018 !l&OSM.SGBI
Total other equity

At March 31, 2019 (10,02,20,204)
At March 31, 2018 (13,67,44,393)
At April 1, 2017 (10,61,26,504)
Total Reserves and Surplus

Nature and purpose of Reserves

Employee Share Option Outstanding : Shares of parent company has been issued to the employees of the company for rendering services. Expense of such
shares has been booked by the company and corr ding increase to the equity has been shown in the reserves as other equity.

Statutory Reserve : Statutory reserve (Pursuant to section 29C of the NHB Act, 1987 & Section 36{1)(viil) of Income Tax Act, 1961): Section 29C (i) of The
National Housing Bank Act, 1987 defines that every housing finance institution which is a Company shall create a reserve fund and transfer therein a sum not
less than twenty percent of its net profit every year as disclosed in the statement of profit and loss before any dividend is declared. For this purpose any
special reserve created by the Company under Section 36(1) {vill) of Income 1ax Act 1961, is ¢ ed to be an eligibl fer. The Company has transferred
an amount of Rs. 61,03,891 (P.Y. Nil) to special reserve in terms of Section 36(1) (vill) of the Income Tax Act 1961 considered eligible for special reserve u/s 25C

of NH8 Act 1887,
y -;.. ,»:: i1, V‘¢
[ . 3

Q. .\
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Note 19 : Revenue from operations
Note 19 (i): Interest income
Year ended 31 Yeor ended 31
Particulars March 2019 March 2018
Interest on Financial Assets.
Measyred ot Amortised Cost
- Home loans 45,01,86,230 32,66,44,975
- Others 19,40,65,029 16,75,52.923
Other interest income 92,803 11,19.899
Total 64,43.43.952 49.53.17.797
Note 18 {ii): Net gain on fair value changes
Year ended 31 Yearended 31
Particulars March 2019 March 2018
Net gain/ (loss) On trading
portfolic
= Ivestments 2,08.012 37,1873
Total Net gain/(loss) on fair value
[changes 208,012 37.71.673 |
Naote 19 (lii);: Other operating income
Year enced 31 Year enced 31
Particulars March 2019 March 2018
Foreciosure Charges 9317.972 1,09,30,608
Others 89,641,100 50,98,321
Toul 18259072 ] 16028929 |
Note 20: Finance Cost
Year ended 31 Year ended 31
Particulars Marech 2019 Maech 2018
\ P on Fenciel
Liabllities measured at
Amortised Cost:-
- on Bank and other borrowings 29,64,43,869 22,71,13,127
« on Commercal papers 1,01,27,117 -
Other borrowing cost 3180913 16,67,158
Total 305751895 | 22780282 |
Note 21: Impak of financial instr
Year ended 31 Year ended 31
Particulars March 2019 March 2018
Loans (25,47,044) 4,61,94 437
Proviskon on assets held for sale $8,40,409 .
Total 3233365 | 46194487
The table below shows the ECL charges on financial inst nts for the year recorded in the profit and loss based on evaluation stage
Year ended 31 March 2019 Year ended 31 March 2018
- Stage 1 Stage 2 Stage3 Total Stagel | stagez | suge3 Total
Loans and advances to
customerns (1,12,515) (39.63,303) 12,66,745 | (2809,073)] 52.76,228 | 1,12,07,378 | 2.86,16,057 45599573
Loan Commitments 316,245 (54,215) . 2,62,030 5,90,820 4,094 - 5.94.914
Total imp loss 2,038,730 (40,17,518) 1266745 | (25,47,043)| 6366948 | 1.12.11.472 | 2,86,16,057 4,51,94,487
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Note 22: Employee Benefit Expenses

Year ended 31 March | Year ended 31 March
Particulars 2019 2018
Salaries and wages 19,08,87,651 16,57,11,804
Contribution to provident and other funds 1,21,35,367 1,12,36,498
Share based payments to employees 60,04,739 1,35,18,515
Staff welfare expenses 18,40,534 15,47,503
Gratuity and Leave Encashment 28,559,000 7,87,000
Total 21,37,27,291 19,32,01,320
Note 23: Other Expenses
Year ended 31 March | Year ended 31 March
Particulars 2019 2018
Rent expense 2,37,52,572 2,16,68,781
Electricity expense 20,16,77% 17,97,584
Travelling and conveyance 1,01,91,071 71,23,240
Insurance 4,83,865 3,05,748
Printing and stationary 38,117,954 53,42,419
Communication 28,54,344 24,40,393
Rates and taxes 4,291 61,85,463
Legal and Professional fees 1,24,65,289 85,74,063
Advertisement Expense 20,06,884 10,000
Directors sitting fees 17,73,200 18,00,000
1T Cost 2,84,95,858 2,22,80,201
Bad Debts 21,28,424 24,73,320
Repairs and maintenance 2,384,002 4,53,248
Miscellaneous expenses 15,45,740 15,50,237
Bank and other Charges 13,45,524 23,62,041
Auditor's remuneration 18,13,313 14,25,000
Total 9,54,04,590 8,57,91,738
Year ended 31 March | Year ended 31 March
Particulars 2019 2018
As auditor:
Audit fee 11,44,500 9,00,000
Limited reviews 4,42,813 2,25,000
Certification fees 2,18,000 2,00,000
Reimbursement of expenses 8,000 1,00,000
18,13,313 14,25,000
Note 24: income Tax
Year ended Year ended
31 March 2019 31 March 2018
Current tax 22,00,000 31,09,289
MAT Credit Entitlement 26,15,802 (31,09,289)
Adjustment in respect of current income tax of prior years (20,99,802) (27,44,770)
Deferred tax relating to origination and reversal of temporary
differences - -
Total tax charge 27,20,000 27,44,770]
Current tax 27,20,000 (27,44,770)
Deferred tax -
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Raconcliation of tax expense snd the acoounting peofit multiptied by lndia's oo rute!
Yeut ended Year enced
Pacticulars 31 March 2019 31 Maech 2018
Profit Before Tax 32931450 14.72,30,774)
Income tan sapense calsuiated ot 27.82% (PY 20.59%) $1,40,000 {96,40,006)
Effectof that are not ible i dé -
taxable profit 76,180,000 3310516
Utilisation of presicusly uncecogrised tax losses (32,10,000} -
Effect of incomes which are exemot from tax 125,60,000} (5.233%)
Utilisation of MAT Credit 20.99.602 {31,00,235)
Stfect of expenses for which weighted deduction under tax
Laws Is allowed {22.85,000) A
Tax provision for saciier years (20.99.802) {22.44,770)
Cthens . 75,51 682
Income tax gnised in of profiz and
losy 27,20,000 2743770}
Tax et effective ncome Tax rate of 22,825 (PY 20.39%)
Note 25: Earnings per share
Year ended Year ended

_3iMarchI018 91 March2018
Net profit for calculation of Earnings Per Share 3,05,19,450 (4,45,36.008)
Weighted average number of esuity shares in calouating Eamie 10,87,67,323 10,00,00,000
Sasic Earnings Per Share (8s,) 028 (0.45)
Diluted Carnings Per Share (Rs) 023 (0.a5}
Note 26: Retirement Benefit Plan
Defined Contribution Plan

The Company maker Provident Fund snd Emplover State inserance Scheme contributions which ace defined contribution plans, %or cuilifying employees. Under the
Schemes, the € ¥ s required ©© Ibute 3 specified percentage of the payrai! costs 1o fund the benetits, The Zompa o Rs. $,00,22,304 ason March 31,
2019 30 Re. 92.97,983 a3 on Macch 33, 2018 for Provident and other Fund tontribubions and Rs. 20,468,008 as on March 31, 2015 and Rs. 19,00.548 a3 on Marsh 31, 2018
for Employee State Injurance Scheme contridutions in the Statement of Profit and Lass, The contridutions pryeble 1o these plans by the Company are at rates specified in
15 rules of the Schemaes.

Defined Benefit Plas

The Cormpany has » defined Sane®t gratuity plan, tvery emaioyee who has completed § years of mace of tervice gets & gratuity on departure ot 15 days salary (laet driwn
salary) for wach comaleted year of service. The scheme Is funded with Rs.25,05,000 as on March 31, 2019,

Fisks clatec with Defined 2enefi Plan :
Gratuty & o defined Senells plan and the Company is exposed to the following risks:

Interest rate risk: A f3ll in the discount rate which is linited ta the §.5ec. Rate wil increase e presant vaioe of the liability requiing Nghor provision. A fall i the discount
rate generally increases the mark to market value of the assets degending on the duration of asset.

Salaty Riskc The present value of the defired benefit plan llabiizy Is ca'cuiated by reference 10 the future salaries of members. As Such, an increass in the saleey of the

more than d levnl wili the plan’s labilty,
Investment Risk: The present value of the Gefined benefit plan Tability is caleutoted using # i rate whish i by ref 0 market yields at the end of
the reporting pericd on governmant 2onds. If the return om plan asset is below this rate, it wili create & plan deficit. Currenly, foe the pilan in lndia, it has a relatively
b d mixaf | in and ocher debe instrumeens,

Asset Lahifity Mateling Risk: The plar faces the ALM risk as to the matching cash flow. Sece the plan is invested (n lines of Rule 101 of Incomme Tax Rules, 1962, thix
generally reduces ALM rskMortality rigk: Since the benefits under the plan It nat paysble for 14 time and payable il retimatert age only, plan does not have ary
longevity risic

The following tables the af vt barelit expense recognized in the taterrent of profit and foss and the funded status and amounts récognized in
the Satance iheet for the gratuity plan.
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Net ¢ benefit expense nised in the cost
Yeas endied 31 March | Year ended 31 March

2019 2018
Currest service cost 2341000 15,43,000
Past Service Cost . N
Lo1s/Gain from Settlement . .
interest cost on net defined benefit obligation 34,000 99.000
[Net tbenefit) / expense 23,75,000 16,428,000
Movement in Other Comprehensive Income

Year ended 31 March | Year ended 31 March

2019 2018
Balance at start of year [Loss)Gain -
Re-mecturernents on DO 3
8. Actuarial loss / (gain) from changes in demographic
sumgtions - .
b. Actuarial loss / (gain) from changes in financlal assumgrions (87,000) 1,67.000
<. Actuarial Joss / (gain) from experience cver the past yeas (56,000)| 6,33.000
Re-measurements on Plan Assets -
2. Actuarial [Loss)/Gain 1 Ranges in financlal £ - -
b. Return on plan assets exciading amount Included In net
|interest on the net defined benefit ladilty/ (asset) (1,65,000) (66,000)
'c. Changes In the effect of limiting a net defined benefit saset
o the ssset cnling . .
{M at end of year (Loss)/Gain {3,08,000)] 2,345,000
Balance Sheet
Reconciiation of present value of the obligation and the falr value of plan assets:

As at Asat Asat

31 March 2019 31 March 2018 1 Aprd 2017
Cefined benefit obligation 77,95000 47,70,000 25,869,000
Fair value of plan assets $2.90.000 138,56,000 -
(Asset)/sability recognized In the Salance sheet 25,05,000 9,14,000 25,69,000
Funded St (Surpiug/(Ceficn)) (25,05,000 {9,14,000) (25,69,000)
Of which, Short term Hability - - 12,000
Experience adjustmants on Plan liabilities {Gein) / Loss 96,000 (6,33,000) 12,37,000)
Jb«m 3djuatrments on plan Assets Gain / {Loss) §1,65,000)] (55,000}
in the value of the deficed benefit are as follows:
Asm Asn Asat
31 March 2015 31 March 2018 1 April 2017

Cpening defined beneft obligation 47,790,000 25,695,000 14,383,000
|Current service cost 23,283,000 15,459,000 15.39,000
Past Service Cost . . .
Loss/[Gain) from Settlement - - .
Imerest cost 351,000 2,17,000 1,131,000
Benefits paid (3.33.000) 5,24,000) *
Remeasurernenaty
|Actuarial loss / (gain) from changes In demographic
assamptions. - - (5.21,000]}
Actuarial loss / (gain) from changes in 87,000 {1,67,000) 194000
Actuarial loss / [gain) from experience over the past year 56,000 {6,33,000) (2,37,000)
Transfes infOut 3,13.000 17,509,000 -
(Glosing defined benefit obiigation _77,85,000 47,70,000 25,69,000 |
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Changes in the fair value of plan assets are as follows:
Asm Asat Asat
31 March 2019 31 March 2018 1 April 2017
Cpening fair value of plan assets 38,56,000 - =
Contributions by employer 10,92,000 15,69,000 -
Transfer infOus 3,313,000 12,59,000 .
Benefits paid (223,000 (5.24,000) .
Imterest income on Plan Assets 3,17.000 1,18,000 -
Re-measurements .
. Actuartal (Loss)/Galn from changes in fi | ® = a 3
B, Return on plan assets excluding amount included b ret
(nterest on the net cefined benefit Kability/ (asset) (2,65,000) {66,000) -
¢, Changes in the effect of Bemiting » net Sefined Desefit asset
0 the asiat cailing < % .
Closing fair value of plan assats 52,950,000 38,56,000 -
Actual Return on Plan Assets 1,522,000 52,000 -
Expecied Emeleyer Contributions for the coming year 25,00,000 900,000 -
Tre assurnptions used i determi obl for the Comaary’s dlans sce shown below:
Asat Asat Asat
31 March 2019 31 March 2018 1 Apeil 2017
Selary Cxcalation BO00% B.00% 3.00%
Discount rate 670% 6.90% 6.30%
Attrition rate
- Marageris! grace and above 15.00% 15.00% 15.00%
- Below managerial grade S0.00% 50.00% 50.00%
|Expected rate of return on assets £.50% 6.30% INA
Ivestments In active
Asat Asat As at
31 March 2019 31 March 2018 1 Ageil 2017
investment funds with Insurance Company 100% 100% o%
Of which, Unit Linked % on o%
which, Y/ Noo-Unit Linked 100% 200% o%
Assumptions
Sensitivity Level
1. Increase/{decrease) on present value of defined benefits Asat Asat Asat
obligation at the end of the year 31 March 2019 31 March 2018 1 April 2017
[)) One percentage poirt increase in discount rate {4,30,000) (2,598,000} (1,84,000)
(%) One tage point d In di race 4,87,000 3,29.000 235000
(1) One percentage point increase In rate of salary growth rate £,76,000 323,000 2,10,000
() One percentage point decrease in rate of salary growth
rate 14,35,000) (2,2€,000) 12,90.000)
(/) Cre p e point i withdrawal rate 13,51,000) [91,000) {1,06,000)
(i) Ore p age point d In with | rate 157,000 $5,000 1,10,000
As at Asat
31 March 2019 31 March 2018
Within the next 12 months {next annual reporting period) 1284000 4.92,000
Between 2 and Syears 99,772,000 70,213,000
Between 5 and 10 years 2,05,39.000 1.60,12,000
Total expected payments 3,18,30,000 2,15,15,000
The welghted average duration of the defined benefit cbigation as 3t 3151 March 2019 is 3 years (3152 March 2018 : 3 yeses)
The fund is admi by Ufe Co-operation of india. The overall expected rate of return on assets is determined based on the market prices prevailing on that
date, applicable to the period over which the cbiigation is 2o be seftied,
The estimates of future salary increases, considered In actuarial valuation, take account of nfl senlority, and other rel factoes, such as supply and
derrand in the employment market.
The principal assumptions used in g beave sbiigations foe the Company’s plans sre shown below:
Asat Asat Asat
3iMarch2019 | 31 march 2018 1 Agett 2017
Discount rate 6,70% 6.90%| 6.30%
[Attntion rate
- Mansgerial grode and above 15.00% 15.00% 15.00%
« Below maragerial grace 50.00% 50.00% 50.00%
{Sakary escalation 8.00%, s.00%| 8.00%|

The discount rate is based on the prevailing macket yields of Government of Indis securities 3s at the balance sheet date for the estimated term of the cdligaticas.
The estimate of future salary increases considered, takes ints account the inflation, senionty, promotion, increments and other relevant factors.
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A trome for evergone
Manappuram Home Fisance Limited
[Formerly Manappuram Mome Finance Private Umited]
CIN : U659230.201071C0391 79
Notes to Finandial Statements
(AN amounts are In incian Rupees, unless otherwise stated)
Note 28: Change in ng from 1 <
Changes in llabBties arising from Ninancing activities
| Particars As at 31 March 2018 Cash Flows Other As 3t 31 Maech 2019
Borrowings other thas debt securities 286,80 30, 526 €0,40.89 832 (4,00,60,136) 3462059922
Total 2263030826 @0A085432 | (10050136) 3462059302
Particulars As at 1 Aprid 2017 Cash Flows Other As at 31 March 2018
other than debt secunties 2250391201 57.74,62.680 58,271,255 626
Total 2204391201 S178.60580 2.86.50.30.626
Note 29: T gent i and lcasing drrangesments
(A) Contingent Liabdities
There & Nil contingent Iabitty ovistancing as at March 31, 2019 (March 51, 2018: N4, Apnil 1, 2017: N&)
(8) Commitments
Thera is Nil capital commiment cutstanding ot ot Mareh 31, 2010 (March 33, 2048: Nil, Apeil 1, 2047: Ni)
(€] Lease Disclosures
Operating Lesse ©
The Company has ret entered into any olable jng lease ' for office pi with & lease tarm of 5 years. Thare are no restrictions placed upon the company by entering
%0 thete leates
Asat
Particulars March 31, 2019
Feture minkmam lease rentsl payments ©
Lease gnised in the of profit and foss for the perios 2375251
Lease payments dues
Not later tham one year 21621177
Later than Gne year but not preater than five ywans 5,759,104
Maore than five years 1,27,85,281
9,205,534

T

FINANCE LTD.
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FINANCE LTD.

Mansppuram Home Fixance United

({Formedy Marappuram Home Finaace Private Limited)

ON 1 USS323K1 2000010039379
Notes 1o Financisl Statementy

(A amounts acw in Sadien Aupees, u'humm;—m}

Note 30: Retated Party Diiclosures

ey managemant peracane (KVP)

Post Emcloymant Senef ¥an
* No trangactions dusing the year

Ralated Pacty traseactions during the year:

Name of the paety

Managpuram France Umted

Adinee Microfmarce Limitec (Farmerty, Asirvad Microtimance Private Limned)®

Marnagpuram insurance Brokers LUmnee®
a N and Conyalt

Umzed

M.V, P, Nandakumar (Chairman)®

M. ieovandss Narayan (Mengng Director with effect from jene 1, 20171

My, Subhash Samant (CED with effect feem Juse 12, 2017)
M, Aloke Chesal (CTO *8 June 8, 2017

M. Vipu! Patel (C50)

M1 Sreedivye (Company Sacretany)

UC Masappuram Gratuaty Trat

Partculats

Salary
M. Jeevandas Narayan
M. Subhash Symaen

M. Vigul Patel
Mr. ANcke G2osal

Tranafer of Fised assets
Masappuram finsnce Lmited

Loan taken frem
Mansgpuram Finance Limeed

Loan Repaid 1o
Mansgpuram Finance Limted

Interest expense
Manazguram finance Umted

Issue of Equity Share Capital
| Mansppuram Finance Lmzed

Software Dxpeases
Consulants Lisired
Post Employment Benefit Pan

To LICH o2
|Gratuity Trust

\Amounts payable (net) 1o refated

Mansoowram Foence Umited

Asat
31 March 2019

Asot
A1 Macch 2018

Asat
1 agdi 2017

22,07,856

00,873

Y T

1,91,00.00,200

3.61,00.00,000

2,38,85.203

1.00,60,00,00Q

278996

faan: -

wmnon -

. 9.19,589
24,30,00,000 18.20,00,600

24,50,00,000

67123

2601

2,000,233
115.99,792
2118232
06272

A s

33 March 2018

83,2400
9624017
1555037
2028

9,5%,695

31 March 2049

Az at

LT e L |

34,62,500

9,14,000

A mt

31 March 2018

a0 ne
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Manappuram Home Finance Limited
(Formerly Manappuram Home Fisance Private Limited)
CIN : USS923x12010PLC0391 79
Notes to Fimancial Statements
(AH amounts are in Incan Rupees, unless otherwise stated)
< of key 3 i
Year ended 31 Year ended 31
Particslars March 2019 March 2018
Salary 2,76,00,378 2,37,29,736
Short-term employee benefits 3,63,000 2,78,000
Cthar Long Term Senefit Flan 67,000 158000
Post Employment Senefits 32,57,000 18,77,000
Share Based Payments 5934372 1,59,59.529 |
3.72.21,749 4,20,02.265
Nete 31: Capital
Capital Management
The primary obj of the Company’s capital policy are to ensure that the € phes with Iy b d capital and ins strong credit ratings and
healthy capical ratios in order 1o support s business and 10 maximise shareholder valve,
The C ges its capital 03 makes ad) ot g 0 \ges in b ditions and the risk characteristss of its activities, In ceder 2o maintain of adjust the
capital structure, the Company may adjust the amount of dividend pay to sh return cagital 1o sharehokders o lssue capital securities. No changes have bees made to the objectives,
oolickes and processan from the previous years. However, they are under constant review by the Board,
Asat As at Asat
Capital Adequacy Ratio 31 March 2019 | 31 March 2018 | 1 Apri 2017
Comman EguRy Tierl (CET1) capital 61 51% 39.50% 45.02%
Othver Tier 2 capital instruments 0.51%| 0.52% 0.60%
|Yotal capital §2.32% 40.12% 46.62%
As 3t As 3t As 3t
Regulatory capital 31 March 2019 | 31 March 2018 2 April 2017
CET1 capal 1.92.83.27.000 $0.83,27.000 92.73.65,000
Total capital 1.94.11.22.000 $2.25,93,000 93.95.82.000
Regulatory capinal consists of CET 1 capital, which comprises share capital, share \ S 1) ding current year profit less accrued dividends . Certain adjustments are mace %o ind
AS-based results and as bed by the N | Housing Bank of India.
Note 3T Fair Value Measerement
The caerying valve and falr value of financial in by arw an fol
Carrying Valae Fair Valoe
At s Asat Asw As Asat
Partaviars 1 March 2009 ¥1 Masth 2018 3 Aged 2007 31 March 2019 71 March 2008 3 Aord 2037
Finandal astets
Cawh ardl Lash wowbvnlerts 1934.30,797 37022800 94921387 192429997 37022800 94911387
Losrs 513586240 Jeaa s 30750440852 545895036633 4857 mmy 3,35, 76,068,509
Othar Fineecial assets 41450937 13809788 33461528 4.26,50937 1332978 11451526
Toral finandal assets 5,57,00,03,226 781888206 183436918 ST 432,80,58 81 3,66.59.82,292
Funancal Lubiioes.
|Pavabies 9295508 [ k2R RLESE Y 90.95.508 w0923 R
|Borrowings (sther than dete security) 1862059922 1863050628 L5 1IRI0AIIM 19248025 2085445672
Other Fnancial ebises 15744310 144,230,168 297,662 15784010 Léd 16 W62
L8700 1.29.05.3¢,825 2304252738 1.4071,02.152 1813752024 224307210
Tre managersent assessed fmancial riscts except losn portiais, n equity thaces In mastial Aundy; and Amancial Labiities except DOmewngs 2pRIONIaTE Thar CHTYNG Bmawnts egely due 16 Ihert Term

maturities of theoe Ingtramants.
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CA fome for evergone
Manappuram Home Finance Limited
{Formerty Manappuram Home Finance Private Limited)
CIN : UBS923K12010PLID39179
Netes to Fnancial Statements
{All amounts ase in Indisn Rupees, unless otherwise stated)
Note 33: Risk Management
Risk is an integral 21 of the Company’s business and sound rsk management is cnitical 10 the success of Mealthy B: Mocel Asa fi Y. the
Company is exposed to risks that are particular 10 its lending and the ervironment within which it operates and primarily includes credit, liquidity and market risks, The
Company has a risk ! pelicy which covers risk assocated with the finandal assets and labilities. The risk masagemant policy is approved by the Board of
Directoes.
The Company has identified and inplemented comprehensive policies and procedures to assess, monitor and manage rik ughout the ¢ y. The risk
process is i Iy d and o in the changing risk scerario and the aglity of the risk g process ks and reviewed for its
appropr in the changing risk land: The process of continmuous evaluation of risks inziudes taking s2ock of the risk lindscape on an event-drives basis,
The Cormpany has an slaborate process for risk managemnent. Major risks identified by the b and functions ace sy 34 d by imph L]
required di and ls, and through ¢ actions on a § basis,
Credit Risk

Credit risk Is the risk of loss that may cesur fram defaults by our Borrowers undier our 'oan agreements. In crder to address credit risk, we have stringent credit sisk
assessmant policies for cllent selection. The Credit policy is approved by Board of Directar and changes in crecit policy is placed Sefore the board for approval.

Measures such as verifying cient details, onkine documentation and the usage of credit bureaa data to get Information on past crecit behaviour also suppliment the efforts
for containing credit risk. There ls 2 exhaustive client due diligence process in place which includes verification theough both interna! employees of the company and
external due diigence agency,

We also follow a sy thodology In the opening of new branches, which takes into account 1pctars such as demand for credit In the area; income and market
potential; and socio-econcemic 1nd law and order risks in the propoted ares, Further, our clent due dilgence procedures encompass various layers of checks, designed to
nsseis the guality of the proposal and to confirm that it meets the credit Taid down by companry’s crecit policy and process,

It eeder to eitigate the impact of cracit risk in the future profitabiiny, the makes bass the d credit kous (EQL) model for the cutstanding loans as
balance sheet date.

The below discussion deserides the Company's psecach for

% 83 stated in the significant accounting polices.

The Company considers a financial inatrument defacited and therefore Stage 3 (credit impaired) for ECL caculations in all cases when the borrower becomes SO days past
Gue 00 s contractual payments.

Asapartofla 7 of wh 2 15 In defauiz, the Company also considers a variety of instances that may ingiicate unliteness 1o pay. When such
events occur, the Company carefully considers whether the event should resut in treating the as def, d and theref: d 25 Stage 3 for ECL calcudations
ow whether Stage 2 1s agpropriate.

Exposure at Default (EAD)
The outstanding balance at the reporting date Is considered as EAD by the Company, Considering that the PD determined above factars in amount at defauiy, there i no

e EAD.
The C: ies 4 where available to PO. Considering the different prod and sch the C y has by its loan portfolk
into various pools. The PO is calculated using NPA g freah of past 3 years,
Based cn its review of d and outicot, the Co nas d that no adj L3 ired for Y ysto

determine qualitative Impact o ts PD's a3 3% March 31, 2019 snd March 31, 2018,

Asat 31 Macch As at 31 March A3t 1 Apeil
2018 2018 2017
0.59% 1.11% (N2
S00% ) 2%
0.47% 0.885% 0.77%
2.70% 088% 0TT%
2.94% 1.98% 2.00%
1A7% 1.69% 0.77%

The Company cetermines its recovery rates by snalysing the recovery trends cver ditferent periods of time after a lcan has defaulted, 3ased on its analysis of callatenal

", the Ceenpany has that sigr pens within 2 years from the year of defacit. in est ¢ LGO, the reviews macr
developments taling place in the econcmny,
As a1 31 March As 3t 31 March Asat 1 Apri
Portfolic 2019 2013 2017

1) Censtruction 20.84% 20.00% 2101%
2 ) Ready o use House 20 84% 20.06% 21.01%
|3.] Home Imarovement 20.84% 20.06% 2101%
4.) Home Extensicn 2084% 20 21.01%
S ) Balance Transfer & Top-Up 20.84% 20.06% 21.01%
&) LAP 2084% 20.06% 21.01%
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AMarappuren Home fnance Umied
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Notes to Financial Staterments

(A1 amcants we » ndae Fupoet. unirns othenee tated |

Uiquidity fisk

Uity ik refers 10 1he £ ThIN 1he Compiy =tay 2ot aet 3 fies e Uanaay ook duerothe of fonds st an €09 of 1enure. The objectve of Igatdity rik
THNIEITENT, K 30 NI SefiCent Bauidny and ensure that funds are for v n0er The C v SUthCient Caah flaws from coerating and frnuncal syvitie 1o mewt
s fnancil edigations as asd when They il dus. Our r¥socrsr mobdination teem 1owroes funde from multiple sources, Incudieg from banks, Fesnoil IMDIVDEAY and cesitl markets 10 mantam s healtsy mix of
wousces. The e k. Tean s i for drvaralying fund rEming 1ourtes. Managing INnarsit (aTE reks 3ad malaraiving § SINOAE FetatOnaND with basks, faancel InTutona. mutiss! fusds, inmrince
compemien, other damesTic and forrgn Deancy s thee iguicity risk s wall adsresnd.

The 1able Below provide detacs regatting the sontractus! matynities of sgaisant Sr00al sisets snd Sabdiies 25 on:-

€ morthato 3

30 & morthe wear
14,1340 218 .

41120583 304192 800

S oo 3
todmentre | Jtegmonttn | e

74300578 1 61 416156023
$I439%6] 20013467] 54978343

Soertntol

215 3 meeths 1% 6 months

7688

39164667
B 3I873306] 45436190

Marker Fisk is the riek at the fair vaboe o The Auture Conh Mows of 4 Mraecial mutrument will Hutiuste Socouse of Changes i markeet facter. Soch changms = the vatues of fnancs) imsnuments may reut from chasge
o the wterest rate, cresst, lgulaity, a0d other macie! changes. The Comoany s eanased 10 Twd typed of market risk s folows:

Interess Rate Rk
Intenest rate i 15 the rek P Tte Autire Lanh fows of 4 Saandisl natturent will Tisciuste becaute of changes it market (rsersts rnes.

W e subjent 1o interent rine ik, principally Secasse wie lend 10 chents a2 flued incerent Tates and for panads TRAt teay Gffer fram our fusding simrces, while Cur Barmmwings ate 41 BOTh fined and viviable interest

fated Yor Sfetent penods. Vi atumis 303 Manage OA tenest rase rok by managing our 3555 and Sabdities. Our Auser Listilty e Babisty ager nd "
wigrificasy mismatchet, If vy, sce Being masaged agncepradely,
The Coow, has Board Asget Liabsbay N sober i intavent rate k3 policy foe determining e mtavest raty te B¢ chieged on the ican ghves.

The following table demongizates the sentitity te 3 raaconabiy porslin change in the terest 1ates 0m the sorman of boarmwings atfected. 'With 38 ather vanabes held comtant. Ihe prafil before tass atlected
vough the imoect an Nesting cste honownags 1 follows:

Yaar ended Your ended
11 Sdatch 019 31 Muarch 2018
Foaaace EEPATNL )
SN ncreats 3254012 FIETXTETT
293702578 216306571

Priee Rk

The Company's eaporuTe 10 Prica risk 1 nat materal 309 i1 & prumanly 0n 3C00unT of I evtment of Tarman/ary Treasary Sergicies b the Sghly bguad Set fumds e vary Sort tirstisen. The Compavy Nat & board
spproved pokicy of Investing M werplon fands in haghty rased debs mwiual funds snd ooher N ments having NEEATicant 37ce risk, not Being eauty fundi/ Ask Dearing inmtruments.
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Marappuram Home Finance Limited
(Formerly Manappuram Home Finance Private Uimited)
CIN : U65523KL2010PLC039175
Notes to Financial Statements
(Al amaunts are in Indian Rupees, unless otherwise stated)
Note 34: First-time Adoption of Ind AS
These financial statements, for the year ended 31 March 2019, are the first financial the C y has prepaced in amnmemhlm»\iror
periods up to and indluding the yesr ended 31 March 2018, the Company prepared its fi | st in d: with dards notified
under section 133 of the Companies Act 2013, read together with Companies (A St ﬂmm,aoosww«prmw;
Accordingly, the Company has prepared financial statements which comply with wu-wmt«mm ending on 31 Moro 2019 together with the
eompxmvepedoddnaunmdlwmcmrmslwmml&adwbedmmcmmolw g P In preparing these

N the Company’s opens | sheet was prepared as a1 1 April 2017, the Company’s date of transition 1o Ind AS. This note explains the
mmlemmMWthWhmdmmlmnGMP‘ cal , Including the bal sheet as ot 1 April 2017 and the financial
statements as at and for the year ended 31 March 2018,
Exemptions appbed:
Ind AS 101 allows first-time adopters certain P from the P ppb of certain reqy under Ind AS, The Cornpany has appied the
followdng exemptions:
> A first-time adopter may opt to continue with the carrying value for all of its PPE as recognised in its previous GAAP fi ial as & d cost at the
date. , It makes Y aak for o 1§ labiities to be Included In the carrying vaiue of PPE. The Company has used ind AS 101
exemption and continued with the carrying value as recignised in previous GAAP as d d cost on the ition date,
> Ind AS 109 reg a finandial asset to be d at €08t if it meets two tests that deal with the nature of the business that holds the assets and

the nature of the cash flows arising on those assets. A first-time adopter must assess whether 3 financial asset meets the conditions on the basis of the facts
and awmnmdmmndndnwfmmmto Ind AS.

Ind AS 101 also ¢© Y - related 1o classification of financial asset which states that conditions for classifying financial assets to be tested
on the basis of facts and circumstances existing at the date of transition to Ind AS instead of the Meonwhkh it becomes party 1o the contract.

The Compary has opted 1o dassify all financial assets and liabilities based on facts and o g on on date.

> As per ind AS 101 - An entity shall apply the ption Lo the tive appli in case of "D g of fi ! assets and financial llabilties”
wherein a firsttime adopter shall apply the Duecommonrewiemm lnMASMummnvummmo«umunoraﬁ«m date of transition
10 Ind ASs. For example, If a first time adop dervative fi | assets or non-derivative fingncial liabikties in accordance with its previous
GMPuaremofunnsamomhnommedbemmedmofmﬂﬂontolwm It shall nat recognise thase assets and liadilities in accordance with Ind
ASs (uniess they qualify for recognition as 3 result of 8 later transaction o event),

The Company has opted not to re-eval fi ial assets d ized in the past including those sold to asset restructuring companies.

Estimates:

The estimates at 1 April 2017 and at 31 March 2018 are consistent with those made for the same dates in accordance with Indlan GAAP (after adjustments to
reflect any differences in accounting policies) apart from the fanovdn; items where application of Indian GAAP did not require estimation:

> Amortisation of processing fees net of using e e

> Impairment of financial assets based on expected credit loss model

The estimates used by the Compary 10 p these in accordance with Ind AS reflect conditions at I April 2017, the date of transition to Ind AS and

& of 31 March 2018

Equity reconciliation for 1 Apeil 2017

| icul Previous GAAP Adju Ind AS

ASSETS

Financial Assets i

Cash and cash equivalents 9,69,11,357 . 9,69,11,357
Loans 3,12,64,38,480 (5,13,94,547) 3,07,50,44,033
Other financial assets 1,17,22,220 (2,60,694) 1,14.,61,526

Total (A) 3,23,50,72,057 (5,16,55,141) 3,18,34,16,916
Non-financial assets

Current tax assets (net) - - -
Deferred tax 3ssets [net) . - 2
Property, plant and equipment 1,42,56,956 « 1,42,56,956
Other Intangible assets 4,26953 - 4,26953
Capital work-in-progress 49,23,540 . 49,23,540
Other non-finandial assets 1,05,33,480 (61.08,132} 32,25,348

Total (8) 3,01,40,929 (61,08,132) 2,80,32.797

Total Assets (A+8) 3.2652,12,985 (5.77,63,273) 3,20,74,49,713
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2 MANAPPURAM

FINANCE LTD.

CA tomee for cvergone

Liabilities and equity

Liabilities

Financial labilities

Payables 4884876 - 48,84,876
Borrowings (other than debt securities) 2,30,2495,333 (61,08,132) 2,29,63,91,201
Other finandial liabiities 29,76,662 - 29,765,662
Total (C) 2,31,03,60,871 (61,08,132) 2,30,42,52,739
Non-financial liabilities

Provisions 1,65,55,539 {1,16,32,565) 45,27,034
Other non-financial liabidities 43 95844 - 43,965,844
Total (D) 2,09,56,443 (1,16,32,565) 9323878
Total Liabilities (C+D) 2.33,13,17,314 w Eﬁpﬁ&?
Equity Share Capital 1,00,00,00,000 - 1,00,00,00,000
Other Equity !ﬁ&mﬁn! (4,00,22,576) (10,61,26.504)
Total equity 93,38,95,672 (4,00,22,576) 73,096
Total liabilitics and equity 4&;2.12.9“ (S.'H.Gﬂ 2‘274.49.71)
* The incian GAAP figures have been redassified to conform 20 Ind AS p Qui for the purpose of this note.

Equity reconciliation for 31 March 2018

Particulars Previous GAAP Ind AS

ASSETS

Financial Assets

Cash and cash equivalents 3,70,22,880 . 3,70,22.8%0
Loans 3,75,91,64,308 (7,56,70,732) 3,68,34,93,572
Other financial asset 11328162 {8,380) 1,139,784
Total (A) 3,80,75,25,348 [7,56,79,112) 3,73,18,46,236
Non-financial assets
Current tax assets (net) 22,73,100 22,7310
Deferred tax assets (net) . - -
Property, plant and equipment 1,37,71,098 - 132,711,058
Other intangible assets 74,09,165 . 78,058,165
Cther non-financial assets 1,37,71,552 (58.21,255) 79.50.297
Total (8) 3,72,24915 (58,21,255) 3,14,03,660
Total Assets (A49) S Y1 5 1300357 RN
Liabilities and equity

Liabilities

Financial labilities

Payables 80,92,831 - 80,92,831
Borrowings (other than debt securities) 2.87,38,51,831 (58,21,255) 2,85,80,30,626
Other financial Eability 1,44,13.168 - 1,44,13,168
Total {C) 2.89,63,57,8%0 (58,21,255) 2,89,05,36,625
Non-financial liabilities

Provisions 1,64,50,016 (1,30,92,471) 33,57,545
Other non-financial liability 61.00.120 - 651,00,120
Total (D) 2,25,50,136 (1,30,92,471) 94,57,665
Total Liabilities (C+D) 2.91,89,08,016 11,89,13,726) 2.89,99,94,290
Equity Share Capital 1,00,00,00,000 . 1,00,00,00,000
Other Equity (7,41,52,752) 6. (13,67,44,393)
Total equity 92,58,42,248 6, 641 86,32,55,607
Total liabilities and equity 264 8 3,76,32,49 857
* The Incian GAAP figures have been redassified to conform 1o Ind AS pr ion requi for the purpose of this note,






